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GENERAL COMMENT

- Two outstandlng developmenfs during ‘the. past ‘month forecast & possible
reorientatlon of U, S. Governmental policy with regard to Japen and China, which in
turn, over & period of time, may prove of considerable significance to American
businesse They are, flrst, the approval of the Foreign Assistance Act vhich in-
cludes provision for $463,000,000 of gconomlic and military aid for China; and,
second, the departure of e top~level group of U. S. government officials and indus=-

trialists to confer with General llacArthur on Japanese economic and export problems e

The flrst development is significant because it may be antlcipated
that through the medium of the bi-lateral agreement which is a prerequisite to
implementing the assistance prograem, and the subsequent projection thereof, terms
and conditions may be stipulated and carried through which could serve as & vital
force in redctivating private enterprise in China, particularly in relation to
procurement and distribution of program items e

The second development is signlflcant in that-it has brought into
focus the concern of Americaén business with regard to the general economic drift in
Japan under SCAP direction ahd control, and also because it undoubtedly preseges a
revemping of some of the more restrictive directives and ‘stringent control regula-
tions which, it is held, have been hempering Japanese recovery. There is & growing
tendency toward relaxatlon of the rules preventing the Zaibatsu from participating
in business in the futures Recommendations are also being made to our government
from & number of sources favoring a cut in the reparations program.

Thus developments in both China and:Japan over the periof of the next
several months should present possibilities for strengthenlng the position of
American private enterprise, providing business in general takes advantage of the
opportunities presented it to do soe :

The current annual budgets for India and Pakistan and the general
1egislet10n in those areas indicates a:definite swing to the right and an alignment
with the phllosophles of the liestern nationss The export and import trade of the
Phlllpplnes continues at an all time high and the temporary break in the copra
market is being overcome by increased govermment purchases under the various relief
Programsae.

An Interim Govermment has been set up in the Vetherlands Indies and
it is now planned that the United States of. Indonesia will come into being on
January 1,,L 1949, There are indications that the Republic will join in the United
States of Indonesia and in the meanwhile hostilities have virtually ceased, A rapid
recovery in the trade of the Indies is forecast and it is expected that large-scale
orders for machlnery and consumer products w111 be placed in the United States.

S Cenditxons in other countrles of Anie, with the exception of Chins,’
are reported to be relatively stable and although trade restrictions are stringent,
United States' trade with these areas in many cases continues at above pre~war levelse

°
. s .
H "

' CHINA

The "Foreign Assistance Act*'provides for economic and miiitary aid
to China in the amount of $463,000,000, House and Senate Bills differed slightly,
but in the compromise bill, the conferees agreed to provide §338,000,000 for
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economic assistance and {125, OO0,000 rbr “arditlonal aid" on such terms as the
President may determines The presumption is trat this*latter amount will be util=
tzed for & program of military aid. . The amcunt earmarled for econamic assistance
is further .reduced by a provision naking available not less than B% or more than
104 for d-rural mgricultural .and educational program under joint Sino-Amerlcan
ausprcesqs ‘Thus the prospeots are that slightly over $300, 000,000 "will ‘be available
for a 1l2<month program of economic assistances Eyen-the avaiiabillty of this '
amdunt, however, wust await-action by the Senate and House. Appropriatlons Commlttees-
Meanwhile, '§560,000,000 has been advanced by the Reconstruction Finance Corporatxon T
for the Chxna program pendlng authorization of the full amount, -
Developmont of the Ghina program is temporarily in the ‘hands of the
Department of’ States  With the appointment of Nr. Eaul Hoffman as Adminlstrator, -
it is anticipated that- this responsibility: wiil be .transferred to the agency which
he will head as soon as:it is-orgenized. Representatives of the Council are parti-
cipating in & confersnce with the Deputy Administrator in the Department of State
charged with current responsibility for developing the China assistance programe
A speeial bulletin-giving esuch details: as are currently avallablp o, the program
will be dlstributed to memhers sbortly. : Lo

ey e
v

Downward SpiT&l of - Ghinese Dollar Contlnuea' Naw Currenay Rumouradc “The value of'”’
The Chinese dollar continued.fo.decline steadily.in karah in spite of reports of a
substantial loan- from the:Umited States and the relatively tight money mhrket in”
Shanphed” during the latter part oft the month By the end of Harch the black market,
rate of the Chinese dollar was CN{620,000 to US§1l and the. offigial rate wa.s ralsed
on March 17th to CN$255,000 to US{l. Early in April, however, the black market
#alue :bf the' CN dollar was reparted to rave risen sopewhat and to be around
CN$450,000~U8§1e - Reports from Napking indicate that the issuance of a new Sun
currehcy may be announted to colrncide vith any large. scale loan from the Unlted
States. No official confirmation of these reports hns been made, hcwever."

Goverdmeht Asgets lay be-Used to.Stabilize Currencys It is reported in both Shanghai
TR NEnRing That the Sitate Counoll has docided to plece US§400,000,000 worth of
Goveérmment assets at the-disposal oﬁ*tbe.centnal«Bank of China a5 an addltlonal
reserve for the .Chinese currency. About half of the stets would come from the
Chine Textile .Company: 100 million from-the China Herchants' Steam Navigation Com=
peany and the remainder from the National hesources Commission and Japanese
repar&tlons.

Central Trust Re#umes Buying far Export: The Governmenﬁ of Chlna through the
Tentral Trust began to. apgalin buy up.native -foods £or export during Ma;ch. .Sub=
"stantial,quantities of tung-ail .and frozen eggs. have’ glready been. plrchaséd for
shipmenty - lthen the adjusted and- fluetuating open market rate of exchange for
foreign currency wes ingtituted last. November, the. Centzal Trust . supposedly ceased
buying poods for export, but the wide difference between the official open market
raté and the black.mawket-rate has prevented the incyemse in exports which it was
_hoped would result from the lznrexohange ragulations. ) .

LI
e

Ue S.-China Trades Ernorts to Chlna from the United Stnteu during the month of
December showed & considerable increase over November levels, and totalled
$18,675,563 as compared with 715,418,319 in the previous month, Imports from China
showed an even greater incraase, r1sing tb $14,166,445 from $8,434,229. largest
increases appear in vegetable oils and ores and metals.
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Goods to be Subject to Purchacet . Under Press Notification Nos 22 of the Export~
Tmport Board, it is announced that "in sccordance with an order of the Executive
Yuen suthorizing commandeering of commodities in conformity with the General Mobile
ization Law of the Governmment, the following Registered Unauthorized Imports without
Foreign Exchange Provided; having Arrived or been Shipped, shall be subject to
purchase by the Central Trust of China.as from February 18, 19483 punny bags; medi-
cines, drugs, and medical substances, compounds and preparationss other manufactures
of Indid-Rubber incliiding tires for motor vehicless trucks; jeeps; galvanized iron
wire (gauges Nos. 10, 12, 14 and 16); field cables} telephone station, telephone
switchboard, telegraphic apparatus; wireless transmitters; telegraphic receivers,
trensceivers, vacuum tubes, headphones, and spaere parts," '

Pact With Macao Limits Exports: A financial agreement signed by China and Macao

in earily harch provides that re-exports or transshipment through Maceo of Chine
Exports will be permitted only if evidence can be presented showing that exchange
derived from such exports has been sold to sppointed banks in China. Import or
export of Chinese currency notes in excess of CN%5,000,000 will elso be prohibited.
This agreement which is much similar to that concluded between Hongkong and China
earlier this year is designed to prevent smuggling of goods in end out of Chinas

New Incame Tex Schedule Announced: The Shanghai Municipal Govermment has published
The Wow Thoome Tax Sonedules Tor 1948 in accordence with an official notification
from the Executive Yuan of China, This schedule is subject to periodic adjustments
in view of the constant changes in commodity prices and in order to avoid the
necessity of frequent revisions of the text of the Income Tex Law itselfs Along
with the revision of the tex rates, the minimum taxable income levels have also
been raiseds  Members wishing to receive a copy of the current tax schedules,
including the lowest taxable income levels, as authorized for the current fiscal
year should contact the New York office of the Councile

HONGKONG

General conditions in the Port of Hongkong continue favorable to
trade. Business is good and the political situation is. quiets The open market rate
for Us. S« Dollars late in llarch was quoted at about HK{$5.90 to US$le Coconut oil
hes been added to the list of exports requiring submission of 100 percent of
exchange to Govermment Controls At the end of 1947 the list of commodities which
could not be exported from the aolony to non=-sterling countries, exclusive of Chins,
without the surrender of all or part of the exchange created by these exports in~
cluded pepper (100%); rew rubber (100%); lambskins (karekuls) and rabbitskins (100%).
diemonds (100%); desiceated. coconuts (100%); wood (tung) oil (25%); silver (25%) 3
end tin (25%)s | . R , L

Surplus of Certain' Import Items: Although trade.conditions are generally . good it is
reported that there 1s & temporary surplus of heavy chemicals, foodstuffs, and a few
Tuxury items in Hongkonge These temporary surpluses are frequently caused by the
Jbagking up of goods destined for China but which ere not permitted entry into
Shenghais The. recent financial agrezement with China has, of course, aggravated

this situation. '

1947 Trade of Hongkong: . Hongkong's foreign trade in 1947 rose 60 percent over 1946
In terms of declared value, Total imports for the year were valued at HE$1, 540,000,
000 and exports at HK$2,216,000,000. Of that total the British Empire mccounted . -
for imports of HK{444,000,000 and exports of HK$358,000,000; China for imports of
HK$379,000,000 and exports of HKE265,000,0003 and the United States for imports of

K298, 000 ,RBFroved PoroRERE BBH1/iw7C I RDP80-00926A000200030015-2
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-U. Se Tradez Exports to dongkong from tha Uhited States showed little
) Cembor from their November levels, .equalling $7,481,428 in December as
* '%%mmaréa with 7,832,768 in Novemberi Principal items of export were coal ter
Acprdduvty,’ paper, netal - prollucts and tobacco. v i SR

R CREI G .
‘ﬁebt'ﬁvgislation to be Considered b Hon kon LeEislativc Councllz A b111 has been
arawn up for the purpose of lifﬁing tﬂ ﬁesf moratorium in the Colopy by esteblish-

ing, the basis for legality of debt payment during the occupation. The mein features
~of the bill'deal with the discherge of prewar debts during the occupation and debts
indurred during the occupations According to trede sources in Hongkong, discharge
‘during the occupation of prewar debts which were payable during ‘the occupatisn or
due before or during the occupation are gererally considered valid. However, pay-
" ments iiay’ be revalued whi¢h wére made in occupation currency under duress; in cases
-where the payment was not due or demanded at the: time of payment} or where- payment
due or demanded was not made within thres months. Payments during the occupation
of debts incurred during the occupation are considered valid. The table of values
-of mllitary yen in terms of Hongkong dollars which will be used in connection with
debt settlements varies ‘according to periods From January through December 1942,
. 1,000 yen equal HK$800; from January through ipril 1943, 1,000 yen edual HK$600;
from May, 1943 to May, 1944 ‘the value of 1,000. yen ranges.from HK{560 to HK$120;
from ¥ay, 1944 to. iay, 1945, the rate is from HK$120 to HKL163 and from llay, 1945
to July, 1945 the value covers a range of HK{12 to HK§4. :

t;

JAPAN

During the past month the regulations surrounding private trade with
Japan have been further loosened and postal regulations are less stringent than
previously, Comprehensiva figures on Japanesg trade and industry for the year 1947
have been made available by SCAP and indicate a fair degree of recovery in many
fieldss. The Secretury of the Army has recently released a summary of a comprehen-
sive report submitted on the subject of Japanese reparations, indicating that if
Japan is to recover her economic independence it may be necessary teo curtail the
proposed reparations program and maintain much of the plant equipment in Japan that
. was previously scheduled for shipment abroad, . Qetails of this report are included
in the enclosed Japan Bulletin No. 14, : :

Postal Regulations Liberalizeds Effective February 26th regulationg covering air
mail, regfstered mall, trade samples, parcel post, books, newspapers and other
periodicals were liberalized to afford Jeapan greatly expanded international postal
service, The new regulations will allow majling of books, mewspapers, magézihes
and other periodicals from Japsan to all countries of the world; use of air mail to
and from Japan for all matter authorized for transmission by regular mail service,
except parcel post or relief parcels; registration.of all matter authorized for
transmission’in the regular mail service to and from Japan; mailing to and from
Japan of trade samples too heavy for the lowered sample postapge rates, as parcel
post under a weight limitation of 22 pounds; mailing to and from Japan of ordinary
items of merchandise in commercial quantities within a weight limit of 22 poundsa

. £11 parcel post packages mentioned above must be accom anled by a certified.or
photostatic copy of a license validated by SCAP permitiing the importation or expors
 tation of the items involved. This license must be enclosed in the package .and the

* words ‘"Import License Enclosed" or "Export License Enclospd" and the statement
"This package may be opened for customs inspection" must appear on the outside
labels In addition a customs declaration must also be enclosed in parcel post
packages.

Approved For Release 2001/11/21 : CIA-RDP80-00926A000200030015-2



4 Approved For Release 2001(11/21 : CIA-RDP80-00926A000200030015-2
- 5 -

- Ua S¢-Japan Trade Exports from +he United States to Japan during December were
14,519,566 ofﬁwhlch 13,291,875 con31sted ,of raw cotton, Imports 1nto the United

uuuuu

manufactured goods, and zincsy ThlS represented a substantlal 1ncrease over November
imports from Japan of $2,524,263,

N

......

Cotton Credit Negotiationst The proposed &60, OOO 000 cotton credit for Japan for
The purchese of Americen cottonm.is still under actlve ccn51deration by the Export-
Import Bank and the three private banks who are to extend ‘the loans This loan, if
approved, will provide assistance in the amount of 29 million from the Exporte
Import Benk ahd 31 million from the National City Bank of New York, the Chase
Netional Bank, and the Bank of Americea.

Rayon and Cotton Expanding:s SCAP is attemptlng to enqqquge the rayon industry of
Jepan by lilberalizing regulations and it is now ahnounced Jthat traders, formerly
limited to 100,000 pounds of rayon yarn per month, may now order 300,000 pounds per
month., Trial orders of filament yarn will continue to be sold in quantltles es low
as 5,000 pounds. Orders for staple fibre and rayon fabrics may now be placed
through the Newr York Office of SCAP which is located at 292 Madison Avenue end
febrics. and price lists may be examined at that offices BSo far the quality of the

Japanese rayon coming in has. been reported to ,be lowy

Steps have been teken also to place more responsibility on the
Japanese Govermment's Board of Trade in the marketlng of ‘cotton goods. Buyers of
cotton goods may now contact the SCAP Few York office which in turn will contact
the Board of Trade, or the prospective purchasers may negotiate directly with the
Board of Trade or individual manufacturers .or agentg in Japan. Japanese cotton
goods are nOW'belng brought -into the United States for use in this country for the
first time since before the wars By e]lmlnafing the requlrement for & surety bond,
gueranteeing re-export of cotton goods brought into tbe United States, SCAP has
opened the way for unlimited quantities of Japanese fabrlcs to be brought into this
country for consumption and use heres .
Japanese Fconomic Statisticsi As indicated above, the Economic and Scientific
Section of SCAP has compiled detailed figures on the amual production of Japanese
industries for the calendar year 1947, A summary of the monthly averages of these
productlon flgures appears below in comparison with 1940 monthly average figures.

Al

1947 quthly Averagq,lago Monthly Average

.....

Coal..oa......-..-...-.---.... 2,269;006 -‘1 4,067 OOO metric tons
Coke..l'lijtoogqnleciv.!l..ll 154 000 . 562, OOQ metric tons
Lignite..c.--....-....-....... 2%2 OOO’ ... 23’000 metric tons
Pig Irofsessessvasscrssearavea 30,000 . 291,000 metric tons
ACrude Steel..-;..-.-...c....’. 79 OOO i .571,000 metric tons
Forro=alloySeeesseasssssseerss X 1 004 = . 12,141 metric tons
Cruds PBtTOlGHMoQ’w-pgnitctooo . 16 827 e 27 008 kiloliters
Alumlnum...o..»...........‘... 987 .. n.a,

Refined Copper.....-.......... 3,068 o 7 819 metrlc tons
Refined Leado..-.q....-..-.... 697 ) 1 522 metrlc +tons
Refined ZinCesssssessseseocnns . 1,236 | 4,864 metric tonms

Agricultural Implements

PlOWSqqoo-ao.ooolcl.‘otd'onoﬁu 20,158 32;881 units
HOGS&!Ioooa-onn-n-nou..oo-o'.. 58;514 96,513 units

O b broved For Reldas pbb1111/21 : CIA-HpEE)-00926A000200838018:4¢



Approved For Release 2001/1 1L216: 9IA-RDP80-00926A000200030015-2 .

-

" Barthescattering” ScoopSessasse

1940 lonthly Average

1947 lionthly Averasg

Wbeders...............g.-....-'

bek3'l9.00|o000000!'!0!00000.
Sprayers.-....'...............
Siqkles‘0500000"Q0|o‘l.to.'t.
‘Threshing H&Ghinﬁstn.otlv;tito
Rice Hullertscassoassoasscssvves

-

Railway Rolling Stock

Steam LocomotiveSssssssevsrsse
Electric ocomotives....-.....
Passenger CBISaosenasacnsrsnsne
. Frelght carslatouuouoooo-a-ao.

Industrial Ro1lling Stock

Steam LOCOmbtiVSS-..;....---t.
Electric Lécomotivés..',o-..oo
Battery Locomotivesestseerenne

. Gasoline LocomotiveSsessssesns

, ' Frelght Cars......--.........-

' Motor Vehicles;

Truck Chassis.-...o~o-.--n.--o

i Btandard Size Cars............v

Smell Carsssecsceeesacecsnscass

. Blectrlc Pars...-.’.........-._

Three Wheel Cars..-.---..-..--
Hotorcycles and Socoterseeecee

‘ M&Chinﬁ TOOlSoo.oaoco-o.---ooo-oh

Household Sewing Machinesasseeses
‘Industrial Sewing MachinoSescsss
"WﬁtChesangoc...oi;oouno.-noocqo-

CIOCksoooOOoooooloo-coou-c-onaoy
Sulphurlc Acideserasersosesanesne

SOd& AShotoocon-o-ocu--uco.-nouo

. Caustic SOGaiu..tuon...-...--s..‘

’Salt.;..-...a..;-..........--...
‘Ammonlum Sulphate..o..........-a
CaICIum Cyanamide...--.-..-.i.-»
“" Calcium Superphosphatesesecesises
o Industrial Explosives......-ioo.
“Calcium Carbldocscesossasseceinas
faper..o-..-....................
Puipoill’tonéu.000.!.&50'0003010
' M&tCherO~.l‘-tco.-otyooonto-l.c
‘Vheat fiour......-.-.........-oo

1
2
2

9,450
5,884
5,717

9,496
341,730

1

2

1,555 °
2,026

0

78
72

15
16
682

774
4
137
79
619
168

478
5,760

848
7,716

103,885

*°8,616" °

123,962

3,168

“11,676"
' 60,082
14,594 -

"69,078

020;036 LA

2
2
14,985

«m

64,083 "

830" "

6,368
6,048

LR A

17,833 units
35,836 units
24,433 units
6,174 units
985,615 units
15,696 units
1,361 units

6C units

2 units

. ..87 units
712 units

6 units

2 units
7 units
31 unitse
562 units

3,029 units
133 units
224 units

18 units
~640 units
" 34 units

4,842 units
6,433 units
0 units
145,584 units
65,750 units
262,123 metric
49,683 metric

Tt 734,200 metric

*c 53,028 metric

TT7°7 92,417 metric
"7 16,083 metric
"T°77136,667 metric
Tt 25620 metric

29,746 metric

tons
tons
tons
tons
tons
tons
tons
tons
tons

119,346 short tons
**" 58,834 short tons

*** 35,5662 match tons

81 261 metric

FEE )
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1947 Monthly Average 1940 Monthly Average

Textiles
Pt - . . - -
R&W Sllkolvtltvo.o0000-0--.0-0 o 9,287 - 55,400 bales of 132 lbss
.-Cotton Yarhesesvesseesssononas - 22,434 76,368, thousands of 1lbs,
Worsted Y&rn.....-...---...... ' 515 ‘ ‘ ‘ 3,188 thousands of 1b5.
Woolen Yarhusesssssccescssoncs 1,674 4,233 thousands of 1bs,
Rayon Yarn-;..---oouooocnuoo-. 1;563 ) 18,008 thousands of 1bS.'
. Rayon Staple.............-...n 1;562 23)818 thousands of 1bs,
. Cotton I‘abrlCQtooo.uugontb..ln ) 55;'192 C 218’667 thousands Of Sqi:ydl
. Woolen and Worstedssesscevesss ' 1,761 6,305 “
Filament Rayon FabriCesesssses 3,852 : 52,637 "
Spun Rayon Fabriceessssseesess 2,670 37,575 "
’ " . o .
Sheet GlaSSesssvssaseccnrersaasss 97,494 © '297,537 cases of 100 sq.ft.
Polished Pl&‘te Glass..t-ooo..oqo. - 363 2',325 "

Cemen'b.--..-..--,...-‘u......'....... 102 500 thousands of
' ' ' - metric- tons

FPHILIPPINE ISLANDS

The copra mark et vhich recorded a drop in February -back to a price
of about $240 per shdort ton recovered rapidly in March to more than %300, This
increase is accounted for by reports of increased government purchasing under SCAP
and under the European Recovery Program, Hemp priceés failed to recover so quickly
but here again the increased govermment demands will tend to keep the market steadys
Flour supplies in the Fhilippines are still low and the Government is commandeering
20 peroent of 1mports from the United States and 50 percent of the imports from
Canada. There is still a marked shortage of building materials and petroleum
productse. A black market is developing in these items in spite of govermnment -
efforts at control it is reporteds :

February Copra Shipments Record Sharp Drops Copra exports from the Philippines
declined 22 percent in February from January levels and were 29 percent below
February a year ago, Of the 63,148 long tons moved last month, the United States
réceived 47,148 long tons, Other shipments included 7,250 to the United Kingdom;

- T,200 to Yugoslav1a, 6,479 to Switzerland; 6,000 to Austrla, 5,800 to Denmark;

.:4 003 to Canada, 2, 706 to Norway; and 2,000 to French Morocco. Philippine exports
of. coconut oil 1ncreased slightly in February, however, with 3 635 long tons mov1ng
as oompared with 3,140 in Januarye

Commodity Credit Corp. Re-enters Philippine Copra Market: The CCC has announced
that it will entertain offers of FPhilippine Copra FOB the Philippine: port of load-
.ings This is the first time in two years that this U. S. government purchasing
agency has entered into the copra fielde The copre which is being purchased,
hcwever, is to be shipped to Hurope in connection with the European Relief Program
. and is not to enter 1nto domestic consumption.

'I@gprts of Q@ota Items:e Imports for consumption of commodities on which quotes were
prescribed by the Philippine Trade Act of 1946, from January 1, 1948, to February 28,
1948, incIubive, were as follows: buttons, 16,681 gross; cigars, 151,995; coconut
oil, 15,636,414 pounds; cordage, 137,775 pounds; sugar, 62,884,809 pounds; and
tobacco, 85,215 pounds,
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Uy Se~Philippine Trades Exports from the Urmited States to the Philippine Islands
Tn the month ol December topped their high level of November, totelling $40,211,697.
The largest items of export represented focd products, tobacco, cotton and rayon
products, petroleum,products, steol pill produc@ql‘qquﬁgiqgl;maqhinqry and auto=
motive equipment. .Imports from the Philippines in December -wexg )ikewise higher
than during the previous month, equalling {20,640,811, 01} seeds and vegetable
‘fibers wore the chief items of import. ~ g

‘Insurance Law: The Philippine Insurance Law whiéh‘iq,nqw up fqr. consideration is
the source oF much criticism by Americen businesss = The new law would raise deposit

* requirements from 100,000 to 250,000 pesos} wnu{d not allow United States firms any
preferential treatment; and would mek's mandatory the investment of 50 percent of
statutory reserves in securities of the Islandss It is this last provision that has
caused the most oriticism and a second bill has been prepered vhich would provide
for the mandatory investment of 30 percent of the reserves in the Islands. This

has failed to meet the basic objections to the enactment of the. Bill, and negotiations

+are still continuing.

Banking Law: Another important piece of legislation now up for consideration by the
?ﬁ?TTﬁgfﬁg—bongress is a law establishing & Central Bank in the Philippines. Ameri-
can firme operating in the Fhilippines indicate that in general it is felt that it
tries to cover too many contingercies and provides too many different kinds of power
and that it represents a considerable departure from typical patterns of central
banking systems, The propos~d Central Bank Bi1ll will be considered at a meeting

of the Council's Philippine Committee to te held on April 12, : ‘

Rice Crop Estimate: The 1947-1948 rice nharvest of the Philiprine Islands is now
335?53535*5?’53?3’%han 113 million bushels of rough rice, an upward revision of 5
million bushels over the earlier estimates. The crops -of the preceding year amount -
ed to 107,700,000 bushels end during the throe pre-war years production ranged from
113,000,000 to 117,000,000 bushels, It is the rapid recovery of the Philippine-
agricultural areas which are responsible largely for the favorable conditions now"
existing in the Islandse ‘ T

INDIA AFD PAKISTAN

Conditions in India and Pakistan have been relatively peaceful during
the past few wecks ard there has been an increasing tendency to settle differences
through mediation and discussion rather’ then through armed warfare, Both India and
Pakistan have extcnded the financial agreement with the United Kingdom which limits
the amount of sterling which India may convert intg dollars and tpere are several
indications that the economic and political ties of India ard the United Kingdom
will be much stronger in the future than appeared likely during the early days of
independence. T - . Co i o

In spite of sharp criticisms from radical elements in the Govermment,
the legislation passed so far has been moderate and has made few changes in the
sxisting structure of industry and commerco at this time, India and Pakistan are
both undoubtedly aiming eventually at a socializaed economy buz at present are making
no move toward the sudden destruction of private enterprise, As a matter of fact,
the 1948-1949 annual tudgets of the two countries lighten the tax load on private

corporations somevhat, and public statements of officials in both areas Indicate
that any change made will be gradual and will be based on practical considerations,
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Debate on Nationalization of Industries: The following statement made recently
Tefore the llouse by 83 Nalini Renjen sarker, liinister in Charge for Industry, in
reply to criticisms from left-wing members is encouraging., He indicated that wide-
spread natiohalization of industries is not contemplated in the immediate future
stating that, "the resources in money and personnel at our disposal would not permit
a8 programme of large-scale nationalization as en immediate step. If we concentrate
only on the existing industries with a view to acquiring control over their proprie-
torship, it will not, as meny seem to think, lead to the creation of more wealth and
employment, which is the paramount need of the country today. Even if the entire
wealth of the nation now in exlstence were distributed equally among the people, it~
would effect no noticeable improvement in their conditions of life. On the contrary,
large~scale nationalization of existing industries in the present transitional dtage
of the country's economy after the Great War and the partition tangle, is quite
likely to entail many undesirable repercussions and the very object of increased
production is sure to be thwarted, If there is any illusion in any mind that
nationalization of existing industries is a ready. means to the creation of more
jobs, I must tell the critics at once that it will not be so in the present stage

of .our development." ' : : !

Jute Quota Control Still in Effect: In spite of widespread criticism among jute and
Jjute products exporters in India and consumers in other countries, the Indian
Government hes shown no sign of lifting the quote controls placed on the jute
"industry eerlier this year, Recent statements indicate that the controls are
political as well as economic and a communique issued by the Minigter of Commerce’
states thet "there has been some transfer of business from non-Indians to Indians,
but that was one of the objects of the new scheme", and then speaks of the elimina~
tion from the ranks of the quota holders of those business men who are not genuine
while "those who are in a position to do business will have been given a foothold
and the concdntration of the export business in the hands of a few shippers will
have béen diluted,"

Although the controls themselves are still in effect, en encouraging
note is found in the fact that a representative of the Minister of Commerce has
recently been in Calcutta with a view to rationalizing procedure where necessary and
reallocating to bona fide shippers those export quotas which the holders have failed
to support with the necessary firm orders and letters of credit., It is further
reported that the jute quota to the dollar areas will be substantially increased.

Ttoms ProRibited for Shipment into Pakistan: The Pekistan Government has announced
That Tor The remainder of The I1rst six months of 1948 no licenses will be issued
for the importation of bacon, ham, vegetables (except potatoes), lard, molasses,
confectiohery, cakes, fruit juices, cenned fruits and vegetables, vinegar in bottles
and casks, live animals, living plants, coral, cowries, shells, manufactured ivory,
rubber seeds, fodder, bran, and pollars; perfumed spirits, perfumery, opium, opium
alkaloids and derivatives, fireworks, hides, skins, dressed fur skins, used boots
end shoes containing ho rubber, boot and shoe uppers not entirely of leather; furni=-
ture and cabinet work, except moldings; febrics containing gold or silver thread,
Ghoonsis and Muktekesis cotton braids or cords, jute manufactures, silk or artificial
8ilk socks and stotkings, lace, and embroidery; cement, stone, marble, articles made
of stone or marble, tiless unset precious stones (except dimmonds), jewelry, jewels,
lametta, metallic spangles and similer articles, gold and silver plate, gold or
silver leaf, gold or silver thread and wire, other gold and silver articles, articles
(except cutlery and surgical instruments) plated with gold or silver, chemical or
imitation gold; stirrup pumps, tin or galvanized buckets, obsolete arms and swords
intended only as antiques or for theatrical or ceremonial purposes, and dahs; prints,
engravings, pictures, photographs, picture postcards, postage stamps, rubber stamps,
complete fountain pens, brooms, and celluloid zippers.
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: t will be noted that this is much shcrter than the list of items
prohibited for shipment into the Daminion of Ind{&. :

Export Licensas from India to Pakistan Requireds As of March 1, export of most
commodities to Fakisten from India will be allowed only under a license granted by
the Chief Controller of Exports, New Delhi, and on peyment of customs duty, wherever
leviables 39 Land Customs stations have been established along the frontier of West
Benpal by thé Land Customs Department of “he Govermment of India, All goods intended
to be-exported to Eastern Fakistan or to be imported from Eastern Pekistan will have
to. pass through these Land Customs stations where duty, if eany, will be levied or

the goods allowed to pass duty free under cover of A licenses -

New Import Regulations for Iron and Steel Products: Indian importers of iron and
steel products have been advised by the governmant of India that all import licenses
for certain iron and steel products, issued priar to August 1, 1947, expired on.
December 31, 1947, and cannot be revalidated, -Licenses issued from Aupust l,to
Decéember 31, 1947, vill not be extended beyond the date indicated on the licensey
Applications for import licenses for a number of items for shigment during the first
six months of 1948 will not be considered unless they were received before January 1,
1948, A number of other iron and stecl produots will be curtailed in importation
from dollar areas but mey be freely licensed from non<dollar. areas. Tor “the list of
products so treated, member flrms should- contaet the New York office of the Councile

Ue’ S.-Indla Trades FExports from the United States to Indla and Pakistan during
December increased sharply over November levels, totalling £32,082,474 as compared
with $25,963,100, The chiel items exported included grains and preparatlons, tex~
tiles, petroleum products, metals, electrieal machinery, industrial machinery,
asutomotive equipment, coal tar products, and drugs and pharmaceuticalss Imports.
from India likew:se increessd substantially in Decemter and equalled $21,270,126,
The most important products shipped in terms of value were jute ,and manufactures,
hides and skins, nuts, tee, spices, and gums and resins,

India-Pakistan Cotton Agreement: An agreement has been reached between the Govern-
ment ol India and the Govermment of Pekistan ori the subject of making cotton tex-
tiles avhilable to Pakistsan in exchange for raw cotton for the period ending August
31,1948, according to a press note issued by the HMinistry of Industry and Supply
on March 13, Under the agreement India will make available twelve beles of cloth
and yarns against every twenty bales of raw cotton received from Pakistan, both
cotton textiles and cotton being subject to customs duties in. the twe Dominions,

The Govermment of India have also agreed to make an ad hoc &llétment” of 28,000 bales
of cloth to Pakistan agalnst cotton alrsady recsived in the Dominion. of. Inaia.

- Indlan Cotton Shipmentst As & result o” the ban placed on the - exportatlon from .
Tndia .ol most grades ol .raw cotton, exports of Indian cotton Jdropped to 99,274 bales
in the six months ended February 26, compared with 569,012 during the same-period of
the preceding year, On the other hand tre domesti¢ consumption of .cotton in Bombay
showed little change and domestic cotion stocks remained.at a high level.

Indian Tea Control Acts Cormerce Minister Bhabha introdyced in the Dominion Parliae
ment on Marck 10 & Bill to amend the Indian Tea Control.Act, The Bill seeks to give
official sanction to the interim agreement reached by the Internatjonal Tee Committee
for the regulation of the export of tea snd for the control of the sxtension of tea
cultivations. This Committees, consisting of representatives of the tea industry in
India, Ceylon, and the Netherlands, hes recommended.to the govermnments of those
countries that the existing International Tea Agreement which expired on March 31,
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1948, be replaced by an interim agreemenﬁ for a period of two years from April 1,

or for such time till a régular agreement is concluded, whichever is shorters India
is the largest tea exporting country in ths world. Qut of a totel production of
550,000,000  pounds por year, about 140,000,000 pounds are consumed in the country
afid the balance is exporteds :

Sterling Balance Agreement Between India and Britain: On March 2, Finance Minister
. Chetty ammounced to the Indian Parllament Tho terms of the extended sterling agree-
ment ¢rith Great Britain which will be. effective through June, 1948, According to
the agreement a further 18 million’ pounds will be transferred -from the blocked
sterling account to “"Account No, 1," the existing balance of which will be carried
forwerd at the disposal of India except for a certain amount to be transferred to
Palistan under the Indo-Pakistan agreemert of December. One importent feature of
the new agreement is the limit on convertibility. Under the originel agreement the
whole of India's sterling in:Account Noe 1 was fully convertible for current ‘
trensactions into any currency-including that of the United States, Under the .
_présent agreement, however, ‘India's right to multilateral convertibility will be

" 1imited to the extent of 10 million pounds. (The Govermment of the United Kingdom
is entering‘into separatc agreements with . Pakistons) S '

Tt is further agreed that the Government of India will cooperate with
other members of the sterling ares in.conserving the exchange resources of the area
by limiting expemditure in a number of topritories (including the continents of
North snd South America) to the fullest extent compatible with the purchase of
India's ‘essential needss o ‘[ : o

‘Pakistan Sterling Balancess The financial discussions between the Pekistan and
Tnited Kingdom delegations relating to Pukistan's sterling balences, have been cone
cluded and the financial agreement of August 14, 1947, has been extended to June 30,
1948, As a resultiof this exten&ion, there will be a further transfer of 6 million
‘pounds for Pakisten from the blocked sterling account in addition to the ‘balence of
4 million pounds catrried over from 1947, In view of the worldwide dollar shortage,
however, and the strain to which the Central. reserves. of the sterling area are being
subjected, the Govermment of Pekistan have agreed to restrict their net drawings on
‘the'Central reserves for hard currencies to & totel of 343 million pounds in the
Pirst half of 1948, FPakistan will, of course, have available at her disposal her
own earnings of hard currencies in addition to this amount.

 1948-1949 India Budget: On February 28, Finance Minister Chetty outlined to the
Indisn Perliement his budget for the 1948-1949 fiscal year. Major points in this
new budget included a reduction in the business profits tax from a rate of 16 2/5%
to 10% and the raising of the amount of abatement from Rs, 1 lakh %o Rs, 2 lekhs
or 6 percent of the capital employed, whichever was preater; the reduction of the
supertax; the reduction of the income-tax on companies with an income of Rse 25,000
and below to half the usual rates; an increase in the rate of Corporation Tax from
2 to 3 annas and & provision for the return of one anng.to companies which declare
and distribute their dividends in Indie (this measure.is aimed at those foreign
firms whichspay dividends outside of India); econversion of the export duty on cloth
to an ad velorem cuty of 25% with handloom cloth and yarn exempted; withdrawal of
the ‘ex¢ise duty on betelnuts; the placement of export duties on oilseeds, vegetable
oils and manganese; an increase in . the import duties for motor cars, cigarettes, -
cigars and manufactured tobacco; a levy of 26% as an excise duty on cigarettes; an
increase of the excise duty on coffee and tea, vegetable products, and matches; and
an increase in postal and telephone .ratess : :

RN
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The announcement of this new budget met with widespread criticism
from many Parliament members and from the publics - Buginess had been looking forward
to greater reductioms in corporate taves and other elements felt that the budget
should have provided more funds for rellef purposes and ressnted the placement of
excise duties on a number of items, Editorial comment in India, however, was
generally fevorable toward the Budget and felt that in view of the existing situa-
tion it wms & conservative compromise duripg a very difficult period in India's
economic development, x .

1948-1949 Pakistan Budgets The Pakistan Budget for the coming fiscal year was in-
Troduced &lso on February 28 by Finance Minister Mohammed in his address to the
Pakistan Parliement. The details cof this Budget included; the establishment of a
Refugee Rehabilitetion Finance Corporation with a capitalization of 3 crores of
rupees; provision for a loan for Provincial govermments of 10 crores of rupees for
rehabilitation purposes; the eftablishment of a State Bank of Pakisten with a
capital of 3.crores of rupees, 51% of wfich would be subscribed by the State; pro-
visicn that new industrial urdertekings using power-driven machinery and employing
more then fifty men in Pakistan should, during the next five years, be exempt from
all direct taxation on so much of théir _profits as does not exceed 5% of the capital
employed; the introduction of & Central Sales Tax as scon as practical; the place-
ment of export duties on hides, skins, and cotton seeds and the retention of the
export duty on raw cotton; reduction of undistributed profits tax; reduction of
income tax on compenies with en income of Rs, 25,000 and below to half the usual
rates; exemption from taxation of contributions to charities, etc. and payments of
municipal teaxes on property; increase in Corporation tax with similar provisions
to the Indian measure describec sbove; the conversion of the export duty on cloth
and cotton yarn to an ed valorem basis; placement of export duties on oil seeds,
vegetable oil, and MOngAnese ; increase in import duty on cars and tobacco products;
and withdrawal of excise duty on betelnuts,

Pakistan Notes Not to be Legal Tender in Indias The Reserve Bank of India announced
¥arch << that new bank notes . inscribed with the words "Goverrment of»Pakistan"in
English and Urdu, to be issued ir Pakistan, will not be legal tender in Indie, and
will not be accepted by the bank at its offices, branches, or agencies in Indla.
The existing latest phtterns of Reserve Bank of India bank notes of the denomina-
tions of Rs. 2, 5, 10, and 100 inscribed with the words "Government of Pakistan" in
English and Urdu will be issued in Pakistan from April 1, 1548, and will be full
legal tender in Pakistan,

. Government of India currency notes or Reserve Bank notes without the
words "Govertment of Pakistan" in English and Urdu inscribed on them will, until
September 30, 1948, be legal tender at any place in Pakistan in payment or on
account of the amount expressed therein,

Rnilway Control Extendeds The Indian Parlimment on Harch 19 passed the Transport

M nlster's BLII to amend the Railways (Transport of Goods) Act to extend control for
another year. This move vas necescsary, it vas clulmcd, in order to conserve and
control the limited Transport facilities available in India and to regulate ship-
ments of critical food and industrial items by e system of prioritiess

General Industrial Notes- Freight car shortages continue to clog terminals --- A
shortage 0f farm equipment and large-scale demand for these items is reported ---
Production of peper and paperboard has declined sharply during 1947, totalling only
86,000 tons =~- United Provinces plan installation of two textile mills4 one acetate
rayon plant, two contact culfuric-acid plants, and two slactrolytic taustic soda
plants --= The 1947 flue=-cured tobacco crop in India totalled 56,000,000 pounds, &

Approved For Release 2001/11/21 : CIA-RDP80-00926A000200030015-2



~ Approved For Release 2001/11/21 { £1A-RDP80-00926A000200030015-2

decline from 1946 levels --- Preliminary work on the Remapadesagar Dam by the Madras
Government has been completed ---.Food grain production in India and Pakistan for the
current year shows little change from 1946-1947 levels --- Substantial quantities

of steel and rails are being purchased in this country.

-

NETHERLANDS INDIES

The Dutch on March 9 formally installed the:Interim Netherlands Fast

Tndies Govermment and renewed the invitation to the Indonesian Republic to join.
The Interim Government will finction until the establishment of a United States of
Indonesia and January 1, 1949, hes been set as the target date :for the inauguration
.of this goverrment, Conditions in the Indies are reported to be steadily improving
although foreign trade will undouhtedly be closely controlled by the Govermment for
a considerable period of times Many of the functions of the Netherlands Indies
Govermment Import and Export Organization which was dissolved late in 1947 were
taken over by the General Import Organization which has financed the purchase of
such important items as textiles, foodstufls, bulk goods, sundries, fertilizers,
and chemicals, :

According to foreign exchange regulations announced on January 1,
1948, importers must obtein en import declaration from the Bureau of Supplies to be
submitted to the customs officer at the port of entry before they can take posses-
sion of the goodse. No goods shipped aft~r February 29, 1948, will be permitted to
enter the Netherlands Indies without en import declaratiom, with the understanding
that any shipmsnts coyered by a foreign exchange permit will be permitted to enter
until April 30, 1948.

Us S.-Netherlands Indies Trade: Exports to the Nctherlands Indies from the United
States during December totalled $5,852,663 and consisted primarily of foodstuffs
anft automotive equipment, Imports from the Netherlands Indies were valued at
2,345,229 of which rubber and tin were the largest items, :

Copra Exports Gain: In Fébruary, copra exports from the Netherlands Indies totalled
14,600 Iong tons, more than double those of the previous month and 51 percent larger
than in February 1947, March and April shipments are expected to at least egual

snd possibly excéed the February levels Total produc¢tion in February was 19,192
"tons of_ﬁhich;l6,731 were produced in East Indonesia. Local 0il mills reported

very small deliveries since the bulk of the copra is being produced for export at
the present time. :

Export Regulations on Rubber: It is announced that as of February 1, 1948,
Ticenses for the export of rubber, previously issued by the Netherlands Indles
Rubber Fund, will no longer be necessary; nor will deliveries for export be further
subject to.a charge of 2 cents per kilogram previously collected by the Fund to
defray certain of its expenses, . '

w

BRITISH IALAYA AND SINGAPORE

Trade conditions in British Malaya and Singapore are generally goods
The rubber market, after its earlier slump, was reported to be stoady in early
March although drops in the manufacturing schedules in the Us E. were felt later in
the month, The textile market wes reported quiet and apparently awaiting the result
of the resumption of private trade by Japanese textile interests before meking too
meny commitments in other areas. Produce markets in March showed little fluctuation
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"~ although pepper declined because of heavy shipments into Singapore, but later rose
a5 foreign demand increased, Increased rationg of rice in Singapore have depressed
open market prices for that commcdity end the pride of tin declined following the
trend in the London market Negotiations are being carried on looking towerd the

lifting of the iioratorium on debts,

Total imports into the Port of Singapore for the month of January
ware S5§$129,000,000 and total exports wore SS§135,000,000, of which rubber com=-
prised S5$87,000,000, : - -

Us Se-Malgym Traide: Exports to British iimlaya end Singapore increased in December
to a total of $6,903,714, The major items of export were cotton manufactures, dairy
rroducts, grains, rayon febrics and metals. U, S, imports from that area totalled
$25,416,164 of vhich rubber was valued at 219,700,927, o

- Open General Licenses for Goods from Certain Areas) ' In an &nnouncement of January
29, » the Govermment o € xalayan Federation placed under open general license
-all imports from the United Kingdom, British colonies and mandates, Burma, Southern
Rhodesia, France, French Morocco, Tunisia, Algeria, Netherlands, Austria, Poland,
Czechoslovakia, Yugoslavia, Dermark, Hungary, Italy, Grecce, Norway, and China,
with the exception of agricultural commodities under intérnationsal allocation and
certain Unitecd Kingdom manufactures in shert supply, namely, cotton linings and
poplin, worsted suitings, linen piece goods, lead demimanufactures, cutlery, china=~
ware and eerthenware, Jliquors, mahufactured'foodsﬁuffs, mamufactured tobacco, flat
"glass ahd wool sarpetss These announcements maks the import control schedules of
the Malayan Federation and Singapore practically identicel,’ '
1947 Rubber Production at All-Time Hiphs dalayan preduction, imports, and exports
- of natural rubber 1z 1947 broke &1l earlier recgrdse Rubber production.in .the
Malayan Union totalled 645,229 long tone, averagirg 03,769 tons a month. An
additional emount of about 1,100 tons was produeed on -Singapore Islands Imports of
rubber into the lialayan Union and Singapore totalled 313,549 long tohs in 1947, and
gross exports 953,697 long tons. Net exports were 640,148 tors, an increase of
11 percent over 1941, s : ‘

. Copra Production Continues Upwards HMalaysn commercial .copra production amounted

- o 182,000 Tong Tons in 1947 campared avith the 1935-1939 average of 225,000 tons,
Thile production is approaching average, hovever, exports ane negligible since largs
quantities are consumed domestically in the production of coconut oil and &s foodas
January shipments of copra and coconut oil werc considerabliy larger than in the

same month last year and well above the 1947 monthly average., January copra and
coconut oil exports were 800 and 5,384 long tons, respectively. Coconut oil ship-
ments werc the largest since the industry was resumed in July, 1946,

‘Rice Productions The 1947-1943 rice crop of the Halayan Union now being harvested
1s reborted to be 26,986,000 bushels compared «vith an average in pre-war years

of 27,009,000 bushelss The latest officia) estimate of the current crop shows a
marked increase over last year's harvest of 21,314,000 bushels, The total planted
acreage 1s forecast at 904,000 apres compared with the correspording estimate of

810,000 eacres in the preceding year,
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FRENCH INDO-CHINA

The new sutonomous tariff for Indo-China brought into operation in
1947 carried substantial reductions in duties on products essential to the country's
rehabilitation, It levies the same duties on goods of all origins and is applicable
throughout the Indochinese Federation. Prior to the war, French products had been
ndmitted free or at considerably lower retes than goods from other sources. All
importations require prior purchase authorizations, which are granted only on
essential products, While importérs! requests for foreign credits need no longer
be referred to Paris for approval, they are to be authorized only if similar
French goods are not obtainable or would be subject to unreasonable delay in
delivery.

"A port tax of 1,20 piastres per ton or cubic meter, as stated in the
bill of lading, of imported merchandise, has been imposeds The tax on exports
varlies as to commoditye.

New Piastre-Dollar Rete: Effective January 28, 1948, the buying rate of the
Thdoohinese piaster is 12456 pilasters to the United States dollar, and the selling
rate 12470 piasterse This announcement came as a result of the devaluation of the
metropolitan franc to which the piaster is linked.

Trade Controls: Under Goverrnment decree, the Central Committee of Supplies has
Peen replaced by the creation of the Central Committee of Supplies and Commercial
Exchanges, The principal duties of the new Central Committee include the approving
of the Supply Plan for Indochina; the fixing, periodically, of quotas of controlled
imports to be shared among the States of Indochina, also exportable surpluses from
each State; and the fixing of general rules and reguletions for importing and
exporting merchandises The Central Committee is assisted by an Office of Foreign
Trade and Supply and the Permenent Internal and External Exchange Commissione

The functions of the latter Commission include the approval of import and export
licenses, and intermal exchanges; and the approval of lists of products which may
be exported directly.
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Far East and India News Bulletin

NOT FOR PUBLICATION

March 1, 1949

GENERAL COMMENT

President Trumen's "Point Four Program" announced in his
insugural address when e said: "We must emberk on a bold new program for
making the benefits of cur sclientific advarces and industrial progress
available for the improvement and growth of underdeveloped areas," is now
reaching the blueprint stagee

The State Department definss the Polnt Four Program as
"Mr, Trumen's 'Point Four! Progrem for the World Economic Progress through
Cooperative Technical Acsistance" arnd outlines the methods of carrying out
the progrem as follows: "Tho means by which the United States and other
countries which have developed their technicel and scientific resources
cen make them available to underdeveloped areas include: sending abroad
missions of technical experts, assisting in cooperative demonstration
projects, helping to conduct surveys of basic economic resources, bringing
workers, supervisors, engineers and executives to the United States to
observe or train in American industrial and other establishments, organ-
izing international conferences on economic problems, and providing
technical data, publications and samples of meterials for research and
experimental purposes."” '

It is expected that most of this Assistence Program will
be funneled through the United Nations end its Agencies. Its implementation
would probably require legislation to appropriate from fifty to one hundred
million dollars, which it is estimated would te the U«S. share of the

— —initial coste
CH ~a

DIViS: ON It is reported thet this technical aid plan is the first

TC hart of a program, the chief object of which is to attract a large amount
bf private capital for investment into areams with productive potentials,
and that it is hoped, that if the first psrt of the preogram can be made
bffective, it will, in the long run, assist in creating more favorable
bonditions for investment of American private capitel in foreign countriess

The matter of "Guarantees to the Investor" mentioned in the
bresident's address (now referred to by the State Department as "Assurances
pr Protection") has yet to be worked outs

Approved For Release 2001/11/21 : CIA-RDP80-00926A000200030015-2




- . Approved For Release 2001/11/21 : CIA-RDP80-00926A000200030015-2

- N '2“

CHINA

"Watchful waiting" best expresses the prosent status of business interests and
our government in the current Chine situatione.

During the past month, war in China has seemingly shifted from a military to a
political phase == the joint UeSe Military Advisory Group has left China, ending
Americen military guidance for training of the Chinese army, airforce and navy ==
the Americaen Embaszsy remains in Nanking, but an Embacsy office has been opehed
in Centon, formally established as China's temporary capital == Lewis Clark,
Minister Counselor, is in charge -= U. S. Consulate personnel remain in Mukden,
Tientsin and Peking, now under control of Chinese Communistse

The present phase of events would seem %o heve China divided into three areas

of control == (1) horthernmost Chirna = dnder Soviet expansion = evidenced in

The reported Sinkieng-U.S.5.R. Pact under negotiation reported to provide a
fifty~year U.S.S«Re mining monopoly of Sinkieng mineral resources == & UsSSeR.
monopoly on raw materials (wool especielly going to Russia in return for finished
products) == & civil aviation agreement renewing the U.S.S.Re virtual air monopoly
through & Sino-Soviet airline; (2) Southern Mapchuria and Northern China under
control of Chinese Communists; (3) the area beiow the Yangtze under the National
Govermment of Chineae

Revised Foreign Exchange Control Regulations, governing foreign exchange and
Trade, Were promulgated oy the Chinese natlonal Government on December 1, 1948.
(this material ewvailevie for Membui'g)

A BROAD NEW PROGRAM OF FINANCIAL AND ECONOMIC REFORMS AND REVISED TAX SYSTEM was
announced by Finance linister Hsu Ken on Februery 24th to become effective when
approved by Acting President Li Tsung-jen. ‘

Provisions include a free market in gold and silver = with the Central Bank
selling bullion whenever necessary to stebilize the merket -- minting and
cireculation of silver dollars by the Govermment == circulation of foreign currency
remains banned = & system of foreign exchenge certificates will be imaugurateds

Reports from Shenghai are to the effect that - cotton mills in Shanghai area have
curtailed operations about 50% (some mills have closed down) due to shortage of
raw cotton and powers

First reports from Tientsin (as of Fobruary 15th) state that the Communists have
Taken over the Tientsin branch of the Caina textile Corps, the Central Machine
Plant, the three steel plants of the North Chire Steel and Iren Corp. == passgenger
trein service was resumed between Peking and Tientsin on February 4th -=- electric
light, telephone, streetcar and water supply were restored January 20th -~ strict
ban has been imposed on the circulation or private buying and selling of foreign
currencies ~- notes issued by Chinese Pcoples! Bank are sole legal tender for all
financial transactions == the Communists are ignoring foreign businessmen in
Tientsin = they may move freely about the city but may not leave precincts ==
their requests to the Foreign Affairs Officer eppointed by the Communists were
being tabledes
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JAPAN

The visit of Kenneth Cs Royall, Secretary of the Army, said to be for the purpose
of speeding up Japen's economic self~sufficiency along the lines of the nine
economic principles (announced in our Japan Bulletin #13) highlighted developments
there last monthe Deputy Chief of Staff, Lte General Albert C. Wedemeyer, and &
staff of eight, accompanied the Secretary, also Joseph M. Dodge, Presidemt of the
Detroit Bank, and a staff of threes Dodge will remain in Jepan for three months
or more to act as Chief Financiel and Economic Adviser to General MacArthurs

Despite the issuance of SCAP on January 14th of the regulations widening the
latitude of foreign perticipation in Japanls economic life, the Japanese Govern=
ment's exect methods of inviting foreign capital have not been clerified as yete
Legislation is needed to eliminate some of the more importent obstacles to foreign
investments Difficulties to be cleared include: (1) the settlement of questions
regarding old investments made before the wars (2) the questions involved in
reimbursing foreign investors of losses during the wary (3) obstacles lying in °
the way of new invesbment in Japan =-- including the setting of an exchange rate,
the lowering of the current high corporation and enterprige taxes (now in the
vicinity of 56 to 57% of the entire profits), assurance of adequate foreign
patent protection, revision of existing labor laws in keeping with the 9-point
soonomic stabilization programe

Bookicho has announced now export trade regulations effective as of February 15,
1949, indiceting & broad Tvensfer cl export trade from e govermment to private
basise Under this, exportsrs will need only trade board's permission to export
all but border items, including screp metal, ships, rolling stock, machine tools,
8ll textile products, all rew materisls currently on import epproved programs, and
commodities requiring specisl handling or contract agroements, which require prior
SCAP validation of export licenses.

1948 Japan exports are reported to total approximately $272,300,000 ~ 467 increase
over 1947.

Textile export for December atre estimeted by SCAP st $30,000,000 - almost twice
those of November and $17,000,000 over Octobers Japen Textile Geles Commission
reports January foreign woolen yarn sales of 1,114,000 pounds == 90% going to
India. Textiles are expected to constitute about two-thirds of Japan's 1949
exportse '

1948 total imports were over $695,400,000 == 727 over 1947. 1948 imports of pulp
wore 21,147 Gons (5,570 tons from Us Se, == Pulp Purchasing Board now reported
purchasing rayon pulp.

The Japsnese Govermment has asked SCAP for permission to import 200 items of
MAchinery ranging from rock drille and underweter welders to meters heeded in
coal mining, iron and steel preduction, oil drilling, textile plants, fertilizer
plants, etce, totalling $2,8500,000 to be drawn from the ERCA fund.

Production == April-December coal output was 25,242,906 tons -- pig iron output
In December was reported 82,625 tonss Japan's 1948 raw silk production totalled
132,936 bales (44,416 bales exported to UaSoe)e 297 billion units of penicillin
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are reported to have been produced in Japan in 1948, The production of chemical
fertilizers is nearing 1941 prewar figures = 19483 production reported at 917,000
metric tons of ammonium sulphete, 997,000 tons of superphosphate and 227,000 tons
of calcium cyanamides

Other Japan production figures (previously announced in bulletins) are available
8t Council Headquarters upon requeste

Exchange Control == On February lst, General MecArthur ordered the Japanese Governs
ment to establish a Foreign Exchange Control Board for the purpose of implementing
coordinated control over the movement of foreign exchange and trade into and out

of Japan. Controls will be subject to general supervision of SCAP.

Dodge Studying FExchange Rete == It is reported that the establishment of a single
exchange rate tentetively set by the Japanece Covernment for April 1st will be
postponed until Dodge has completed a study of fimancial and economic problems

in Japane Speculation is that & single exchange rate will not be established
until July lsts,

Export Standards =~ The Japenese Govermment has announced grades end standards
for export productions, except textiles, which exporters must meet or be subject
to imprisomment or fines

PHILIPPINES

On January 24th the FPhilippine Congress received President Quirinots report on

the State of the Nation == o balanced budget end virsual restoration of peece and
order in Central Luzon were accomplished facts == other items reported were =

UsSe assistance for hospitalization of veterans = compalgn against leprosy and
tuberculosis had made progress = new census of the country had been taken (shows
19,000,000 population) =~ 5260 kilometers of roads rehabilitated = 605 schools

built - 381 public buildings consbructed - 2231 temporary and 6 permanent bridges
constructed - Central Bank set up with a system for stabilizing Philippine currencye

The broad program presented for 1949 -- plans for increased production - social
emelioration, legislation fo eliminate slums, fire hazerds, etcs. = redemption of
emergency currency = retommended need for irrigation systens, for increased
egricultural production, the developmeat of oil resources.

Philippine imporis during 1948 totalled 1,037,557,000 pesos = exports for 1948
amounted To 649,718,000 pescs == Loth 6nport aid impore tétals increased slightly
over those of 1947, While copra and coconut oil exports fell off over 30%,
exports of sugar and base metals were substantially increased.

Sugar Import Controls are erpected to be limited to 10% of 1048 total import
commodities == about 200 tons.

Exchange Rate == The Central Bank of the Philippines fixed the United States doller
rate at 200075 pesos per 100 dollars on telegraphic transfers and 200.70 pesos per
100 dollars on sight drafts,
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Philipplne Import Control Regulations -- Clarification of several classifications
in The 1ist of luxury and non-essential goods, subject to Philippine import -
controls (as announced in the Council's Philiprine Bulletin of January 13%h), hes
been issued and is available upon inquiry at#the Council's New York offices

Public Lands -- Foreign firms and corporations may lease public lands for indus=-
trial and residence purposes but are disqualified from purchasing public lands
for exploitation of natural rescurces or agricultural purposes == last year the
constitution was amended to allow Us Se citizens equelity in explolting natural
resourcess

INDIA

Indiats foreign trade for the half year ended September, 1948 totalled approximate-
Ty 4,470,000,000 Tupess, of which imports emounted to 24020, 000,000 rupees and
exports 2,145,000,000 rupees, The main commodities imported were machinery, grain
end flour, metals and ore, vehicles, chemicals, drugs and dyess Chief exports

were jute, tea, cotton, oils, hides end skins,

India's food 1mports for 1349 ers expected to exoeed all recordse It is estimated
that the Indian Food Ministiy mes have to bUy 4% million tons of food grains this
year (3 million tons were imported in 1’48) An arrangement for the import of
800,000 tons of food grain from the Us S is contempleféd. To improve the food
situation the Government of Indis has launched a five-year plen for the reclamation
of € million acres of untultivated lahd. This plen includes construction of 4000

tube wells, buying of 10,000 tractors, 150 boring rigs and associated equipments

Reports are that India will put in a formal application to the Intermational Bank
Tor Reconstruction and Dovelopment for a loan of 150 million dollars upon the
completion of thée survey there now being completed by the Bank's Mission, headed
by As Se Gs Hoar, Assistant Loen Director of the Bank,

India's Industrial Production shows production increased in cloth, cement, paper,
electrical goous, heavy chemicals, metals & alloys, mechine tools, sugar and salte
Bteel and coal production were slightly decreaseds Export of cloth of finer counts
and wider widths now unrestrioted, including hand loom as well as mill-made piece
goods

Indiats Jute Mill Industry has been having difficulty in securing sufficient rew
Jute To keep the mills going == continued high prices of jute has been another
disturbing factor; while prices for burlap, though fluctuating, have steadily
declined.

New Manganese Ore deposits = with traces of gold and copper have been discovered
in Saudur, edjoining Madras Province. India is now the largest supplier of
menganese to the United States.

The Govermment of India is meking substential progress in its radio expansion
programe All India Radio, & Govermment enterprise, 1s roported to be the fourth
1argeut broadcesting organlization in the world -- the larpgest in Asis -~ broad=
casts in 31 langueges. A new radio station (the eighth since August 1947) was
opened at Allahabad, United Provirces in February and a radio station in Almedabead,
Bombey Province will start functioning the end of this month, Receiving sets and
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loud speekers are being instelled in villages in the proximity of national
transmitting stations,

Six Indian engineors employed by the Government of India arrived in the United
Stetes during February for a three months! training prograem in making chemical
fertilizerss These engineers will eventualiy operate a 50-million dollar
fertilizer plant, now being built for the Goverrment of India at Sindri. The
. Chemical Construction Corporation, & Council member, is the engineer for the
new plante The Chemical Construction Corporation will also handle the plant's
operations until Indian engineers ere trained sufficiently to take over
management dutiess

An Italian Economis Mission composed of about 40 representatives of banks, trade
end industrial organizations is reported to be in India for a six weeks' study
of Indian economic conditions, markets and problems of industrial development.

PAKISTAN

Pakistan's trade balance is reported to be favorable for the year ending August
51y, 1948, Exports to countries other than India amounted to 724,200,000 rupees
in value == re-export of foreilgn merchendise was velued at 86,500,000 rupees,
imports were valued at 275,800,000 rupeos == leaving e favorable trade balance
of 533,900,000 rupees,

Pekistan raw jube exports to hard currency areas will continue without license
until June 30, 1949,

An excise duty on raw jute of 1%-rupees per bale for cuttings, and 5 rupees per
bale for other than cuttings, will be levied during the next baling season ==
according to an announcement from Karschi on February 28tho Export duties on
sheep and goat skins have been cut to 10%.

Import duties on machinery will be halved to 5%,

INDONES JA

Reports indicate that during the first eleven months of 1948 Indonesia exported
262,000 tons of rubber and 242,000 tons _of' copra. In Jannary, 1949, Indonesia
exported 53,000 long tons of coprh < 43 times The quantity of copra exported in
January 1948. On Fehruary lst, The Copre. Loard znncunced a decrease in the price

of all grades of ccpre =- 149,15 for sa-driad, 141,50 for mixed, 130403 for
inferior grade (all prices per long ton).

Indonesie changes in Import Duties and IExport Levies ==~ On February lst the
dofense and extra export duUTi6E, GmOURT . iy Su 2C percent, were revoked by the
Indonesien Govermment, This was replaccd by a general export duty of 8 percent
ad valorem with exceptions made in common wond, some spices, citronella oil,
topiocs products, ratian, coal (all 3%), reptlile skins (except snake), tea =
1947 and later crops, sugar 1949 (first 25 guilders), forestry products from
the Outer Provinces =~ all 5%. Exception is also noted in tin == taxed at 5%
guilders per 100 kilogrems.

A new schedule of export tariffs on rubber will go into effect on May 1, 1949,
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Import Duty on iron and steel drain pipe has been reduced from 12 to 6% ad valorems
Indonesiats statistical duty has been raised from 1/4 of 1 percent to 1/2 of

1 percent ad valorem on imports and from 1/4 of 1 percent to 3/8 of 1 percent
ad valorem on exportss

SIAM

A Trade Mission from Siam will arrive in the United States this monthe This
fission is reported to pe primerily interested in obtaining steel, railway
equipment end repairs, and machine toolsa

Customs Duties on wines, beer and spirits were increased last month by the
Govermment of Siam. '

Reports from Bengkok indicate that the effect of the Import Controls of Siam
(see January 14th Bulletin) will result in a 57% decrease in imports from the
United States during 1949, .

HONGKONG

Hongkong imports increased 35% and exports increased nearly 30% in 1948 over 1947
== leading imports during L1048 werw food products, bDeverages, tobacco, textiles,
chemicals and pharmeceutical products -~ leading exports cover practically the
same productse

Hongkong=South China trade is on a sharp downward trend -- Hongkong-Japan trade
is increasing == HongkongeMauchurian trade routed through North Koreen ports is
believed to be increasing == Hongkong-Korean trade in 1948 totalled approximately
20 million dollars -« Hongkong exports being $11,600,000 end imports $8,400,0004

Import Dubies on unmanufactured tnbaccos and clgarettes were increased January By
1949 ~= new duty rates are avallable upon requesta

MATLAYA

The value of Malayan exports during 1948 was reported more than 192,000,000 pounds
~= 1MPOrts worvh nearly 191,000,000 pounds, The adverse balance is greater than

e 1 i 8. oo

in The provious years Tin exports iucreased over thirbty percent,

That United States experts to Melaya will probebly docrease during 1949 is
evidenced in the restrictions on imports from hard currency areas as revised
in December 1948. Impcrts of textiles there were suspended last June and the
present’ ruling implies that no U, 3. textiles will be imported there this years
The importation of cars of over 20 horsepower and trucks, from hard currency
areas, is continued.

A list of Us S export items which may be imported there is available upon
requedts.
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RECENT PUBLICATIONS OF
INTERNATTONAL DEFERENCE SERVICE

BURMA
Proparing Shipments to Burma = November 1948.

CHINA

~Hlonomic Review of Chine, 1947 = Decembor 1948.
Trading Under the Laws of China « December 1948.
China®s Import fariff = December 1948,
Proparing Shipments to China = December 1948.

FRENCH CCEANIA
Sunmery of Current Economic Information = December 1948

INDIA ’
Tiarkoting Areas in Indis (Part I == General Summaery) == Decs 1948
" " " # (Part IT == The Delhi Marketing Area)
=« Decembar 1948+

" " " v (Part III ~= The Calcutta Marketing Area)
== Decomber 1948

" " " * (Part IV == The Madras Murketing Area)
== Doconmber 1948,

" " " * (Part V -= The Bombay Marketing Aresa)

== December 19484

INDONES Iﬁ
Toonomic Review of Wotherlands Indies == 1947 =~ December 1948,

JAPAN
~¥conomic Review of Japan, 1947 s December 1948,
Doing Business with Occupied Japen == December 1948,

KOREA :
“Economic Conditions in South Koros, 1947 == December 1948,

PHILIPPINES ‘ '
TEcoanmis Review of the Republic of the FPhilippines, 1947 == Dece1948.
Establishing a Business Under tho Laws of ths Fhilippine Republie

== December 1948,

PAKTSTAN
Taport Liconeing Folicy =~ December 27, 1948,

CEYLON
Proparing Shiprents to Ceylon =« December 1948,

HISCELIAITEOUS o |
"Us S ¢ Trace with China, Japen, snd the Republic of the Philippines,
(A Stetistical Summary) -~ Lecember 19484

* Bulletin of Department of Commerce, Office of International Trade
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UNITED STATES FOREIGN TRADE WITH MAJOR COUNTRIES IN THE ORIENT

Pirst Five Months, 1948

Country 1st Four lonths May Total 5 Months
BExports tos \ ﬁQAA&,\)S» ¥)&£Q$%ﬁg
JF%ilippine Islands 168,615,049 39,424,328 208,039,377

Japan 103,679,399 12,082,481 115,761,880
India 95,707,349 24,450,842 120,158,191
China 94,570,450 35,450,848 130,021,298
British Malaya 32,740,527 10,744,234 43,484,761
Hongkong 29,971,900 8,474,430 38,446,330
Netherlands Indles 26,989,830 6,943,235 33,933,065
Korea 26,861,590 4,462,306 31,323,896
Ceylon 6,814,689 1,112,517 7,927,206
French Indo-China 5,760,534 1,417,695 7,178,229
Siem 4,202,290 1,476,368 5,678,658
Taiwan 2,657,873 363,261 3,021,134
Pekistan 2,606,843 542,119 3,148,962
Burme. 1,568,661 293,008 1,861,669
Portuguese Asia 381,365 54,743 436,108
Menchuria 895 e 895
TOTAL 603,129,244 147,292,415 750,421,659

Imports fromi
India 98,504,101 . 23,761,131 122,265,232
British llalaya 92,451,091 20,236,735 112,687,826
Philippine Islands 81,726,249 17,641,991 99,368,240
. China . 36,474,393 8,402,301 44,876,694
 Ceylon 16,614,013 4,815,143 21,425,156
:;Japan 15,146,055 3,524,351 18,670,406
Netherlands Indies 14,849,875 3,038,482 17,888,357
Siam 12,971,377 2,930,764 15,502,141
Pakistan 8,199,595 3,159,794 11,359,389
Hongkong 1,320,589 258,230 1,578,819
French Indo-China 810,402 39,150 849,552
Burmea 318,007 . 72,311 390,318
Taiwan 297,839 80,002 377,841
Korea 196,186 54,504 250,690
Portuguese Asie 139,609 33,063 172,672
TOTAL 380,019,381 88,047,952 468,067,333
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LLIPPINES FROM THE UNITED. STATES

TXPCRTS TO THE

e MYy L O e
o - Y e . . >
A Y ¥
N AN

Commodigz V&luB“Uq“S. Dollarsg

- e o

... Meat. Products . - . 873,655
Dairy Products - 1,439,879
leather . L wR43,983
Leather Manufactures et e o AT, T8
Graing and, Preparationg N 7 43826385
Vegetables and Preparationg ot 362,042
Fruits and Preparations " - :.. . BB0;161
Table‘Beverage Materials STLTIN1:1: 9 & s X
Sugar and Related Products sy 818519300
Beverdges o crree i, 4084880
Rubber and Allieq Guma:and~Manufaatures:”"1“j{[",,q i 110,048 -
Tobacco and Manufactureg o -.*h*"f‘“" ;‘_1,202,877;m
Cotton Manufactures P . - 4,750,176
Synthetic Fibers and Manufactures ' 8,218,512 .
Misce Textile Products R . 424,415
Paper;‘Reldted Products and Manufactireg ... 1,091,280
Petroléum 4dng Products et e 1,702,135
Glass and Products T e 472,648
Steel Mill Products D 1,416,179 ..
Iron and Steel Manufactures R . 997,016
Aluminum ang Nanufacturesg - - .- coew o - 489,520
Copper and Hanufactures — © 239,109 .
Electrical Machinery and Apparatus’ ' 7 1,440,576
Engihes, Turbines and Parts, not elsewhere

. . sSpecified 282,648
Mining Well'ang Pumping Machinery 270,349
Textile Sewing and Shoe Machinery oeas i v oavo+. 305,849
Industrial Machinery, not 6l¥ewhere specified ... .. .o 912,618
Printing and Bookbindiﬁg'MECHinery \ 212,625
Automobiles, Parts and Accessories 2,719,673
Alreraft Parts and Accessories 1,547,539
Vehicles and' Parts, not elsewhers specified 244,777 .
Medicinal ang FPharmaceutical Preparations . 1,;44,68;
Chemiocal Specinlties T £50,702. .
Industrial Chemicals ., .. 244,558 .
Pigments, Paints ang Varnishes e 394,785
Soap and Toilet Preparationg - .,6%0, 348
Photo and Projection Goods ' 319,163 . .
Seientific and Professional Equipment e 213,764
Mise, Office'Supplieq T T S TV 260,224
Firearms, Ammunition, Fyrotechnics 207,627
Books, Maps, Pictures and Print, not elsewhere o o

s specified” v : 615,082,
All others (ine1, all items less than $200,000) »o o 3,983,712
TOTAL 39,424,328
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EXPORTS TO CHINA FROM THE UNITFD STATES

Ly T e IaN May’. 1948 b e
.+ - Commodity Value U, S, Dollars
Dairy Pfoducts T 424673
Greins and Preparations o I,883 657
Rubber and Allied Gums and Manufactures BRI 337, 321
Tobacco and Manufactures S T 212 578
Cotton, Unmanufactured e 15 343,852
Paper, Related Products and Manufactures =~ '~ 7~ - - 820,572
Petroleum and Products o #0945, 647
Steel 1111 Products e g - - 535,382
Eleotr;cal Machinery and Apparatus '”547 339
Engines, Turbines and Parts, hot elsewhere specifled - ‘472 264
Toxtile Sewing and Shoe Machinery - B0B; 1623
Industrial Machinery, not elsewhere specified - T 6&3 880
Automobiles, Parts and Accessories o "[219,255
Airoraft Parts and Accessories | o 1,840,292
Vehicles and Parts, not elsewhere specified ' © 1,450,308
Coal Tar Ppoducts ‘ - B78,466
Mediclnal and Pharmaceutical Preparations : :'873 216
Industrlal Chemicals - © 304,333
Seigntific and Professional Equipment I 343,542

Y

Bqﬁks, Maps, Piotures and Print, not elsewhere :
apecified 1,357,684
All Others (incl. all items less than $2oo ooo) 2, 213 087

ST e :TOTAL 5, 450 848

EXPORTS TO INDIA FRON THE UNITED STATES

o May, 1948.
", ‘Commodity oy . . Yalue U, S, Dollars
Dairy Products T 267,640
Graing and Preparations 1,832,893
‘Tébacco and Manufactures o L o 2 » 540,327
Cotton Semi-manufactures o _ , '491 711
‘Cotton Manufactures _ ~ 482,376
"Sdymill Products e S - 222,975
Peproleum and Products ' ... 930,256

‘Nopemetallic Minerals, Incl, Preeious,. not eIsewhere
: specifled ‘" '2569,498

s

tpel Mill Products . ., 585,748
L Ivron:-apd Steel Menufactures . . . . 522,233

Copper and Manufactures ‘ " 1,224,076

PRI L AP
ey eyt
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Exports to India from the United States (Cont'd)

May, 1948
Cammodity . Value U. S. Dollars
2inc and lanufactures o I 228,941f?5
Blectrical Machinery and Apparatus . o, 783,849 -
Bngines, Turbines and Parts, not elsewhere speclfied . 5745435~*:
Metal Working Machinery 258,199
Textile Sewing and.Shoe ‘Machinery 532,705
Industrial Machinery, not elsewhere spenified 1,539,664
" Office Appliances el ‘ 279,485
Printing and Bookbinding Maohlnery n Coe .7 U4bBB,124
Agricultural Machinery and Implements 294,889
Automobiles, Parts and Accessories 2,807,324
Aircraft Parts and Accessories ' .. BB6,973
Vehicles and Parts, not elsewhere specified 1,127,865
Coal Tar Products S .- 2,722,969
Medioinal end Pharmaceutical Preparations - . 318,519
Industrial Chemicals o o 833,568
Pigments, Paints and Varnishes - 260,786
All'Others (incle 8ll items less than $200,000) = 1, 782 336 -
v TOTAL ,24.450,842
A B . . ) Do
. EXPORTS TO JAPAN FROM THE- UNITED STATES
R May, 1948 ﬂ
' Commodity e " Value U, S, Dollars
 fHides and Skins, Raw, Excluding Furs = 97,824
- Animals, Animal Products Inedible, n not elsewhere specs 52 500
'Grains and Preparations ) 2, 263 840
"Fodders and Feeds, not elsewhere specified - - 1,241,387
_ Vegetables and Preparations ' : 519,494
Vegetable Oils and Fats, Edible . " .+ 206,866
Beverages C ‘ ’ 66,032
Rubber and Allied Gums and Manufactures i 143,713
0il Seeds . . 1,729,376
Misc, Vegetable Products, Inedible 273,477
Cotton Seml-manufacturea .. _ 148,145
Vegetable Fibers and Manufactures - - 1,012,539
Papér, Related Products and Manufactures 80,601
Coal and Related Products 487,457
Non-metallic Minerals, Incl, Precious, not elsewhere spece 784,933
Iron and Steel Manufactures S 95,654
Automobiles, Parts and Acoessories e ’ 56,093
Coal Tar Products R 485,929
Medicinal and Pharmaceutical Preparations 175,063
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Exports to Japan from the United States (Tont'd)

. May, 1948
Commoditz f Value U, S, Dollars
Chemical Specialties 399,950
Fertilizers and Fertilizer Materials - 766,926
Industrial Chemjcals 92,677
All Others (Incl, all items less than $50,000) 953,015
TOTAL 12,082,481

EXPORTS TO BRITISH MALAYA FROM THE UNITED STATES

Mey, 1948
Commodity Value U, S, Dollars

Dairy Products . 444,011
Grains and Preparations 161,211
Cotton Manufactures 6,587,882
Synthetic Fibers and lManufactures 918,679
Paper Base Stocks 95,825
Petroleun and rProducts 112,765
Glass and Products : : 61,915
Steel Mill Products 217,626
Iron and Steel Manufactures 54,613
Aluminum and Manufactures 134,606
Electrical Machinery and Apparatus 184,610
Engines, Turbines and Parts, not elsewhere speolfied : 60,569
Construction Conveying ifachinery 218,914
Mining Well and Pumping Machinery 65,572
Industrial Machinery, not elsewhere specified 264,412
Office Appliances 55,932
Automobiles, Parts and Accessories 2,218
Coal Tar Products 62,323
Chemical 3pecialties 88,185
Industrial Chemicals 151,466
Photo and Projection Goods : 52,196
All Others (Incl, all items less than $50,000) 548,705

TOTAL 10,744,234

EXPORTS TO HONGKONG FROI{ THE UNITED STATES
Vay, 1948 ~

Comriodit Value U, S, Dollars

Leather  gnufactures 108,974
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L Bxportbo Hongkong’ pron e Unthed' Bthtes (Goitta)

" May," 1948

Fruits and Preparations

Rubber and- Allied Gums and Manufactures 1 '”'yufl”"

Drugs, Herbs and Roots, Crude . N
Tobacco and Manufactures L
Cotton Manufactures

Paper Base Stocks

Paper, Related Products and Manufactures
Petroleum and Products

Steel Mill Products

Iron and Steel Manufactures, -

Els ctrical Machinery and- Annaratus
Construction Conveying Machinery :
Textile Sewing and Shoe Machinery

Coal Tar..Products

Medicinal and Pharmaceutical Preparations
Chemical Specialties

Industrial Chemicals

Soap’ and Toilet Preparatlons

Photo atid Projection Goods

Misc, Office Supplies

All Othbrs (Incl, all items less than $IOO OOO)

‘.(".f - . o TQTAL

"“"‘.b . N B ’ vt E ot

Valuéhﬁﬁ"sumﬁbllars

1@9 J876. .1,
196,?47“;”
104,863
L Xh19a, 790

rasriey )

Synthetic Fibers and Manufactures .. . . . ;ﬁa:' 4Th»;419 512 feo

RN

107,124
252 619
142,977
356,696
154,828

L e 320,301

104,452
794,285
287,416
1,052,754

149, 609"”

152 442

?107 015

‘149,353

361,146

703,802
8,474,430

-

T ey

May, 1948

EXPORTS TO THE NETHERLANDS INDIES FROM THE UNITED STATES

Value U, S, Dollars

Commodity 0 it e e
Dairy Products ' v
Animel Products,.Edible, not elsewhere specified
Grains ahd Preparations
Fruits end Preparations
Rubber and Allied Gums and Manufactures
Cotton Unmanufactured
Cotton Manufactures
Petroletm and Products . = . . |
Steel Mill Products ~~ - '
Iron and Steel Manufactures . Lo
Electrlﬁal Machinery and Apparatus' 
Englnes, Turbines and Parts, hot elsewhere spaclfied

ey

[
PN A

208, 345
123,168
448,533
150,361
451,805
178,482
232,959
442,771
717,378
' 203,875
307,337
267,779
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gzgﬁrts to the Netherlands Indieg frcm the Unzted States (Cont'd)
L]

¢, o

Uil Ll l;;:-, 121948
€ omm oditz Value U. S. Dollars
Constmc{:'fon Conveylng liachinery = 13? 829
Mining Well and Pumping Machinery 352,560 .
Industrial lachinery, not elsewhere snscifted .313;528nﬁ.
Automopdles, Parts and Accessories - e -"961,829 -
Airoraftt Parts and Accessories Tt 186,834+~
Industyial Chemicals ~150 743.. .
All Others (Inol, all items less than $100,000) 1, 107 129:‘
TOTAL 6,943,255
. ' ST
- FXPORTS 70 KOREA FROI THE UNITED STATES
- Uay, 19487 ° - T -
Commodi ty R Value U, S, Dollars
Grains and. Preparations 2,189,600
Petroleum and Products 68,615
Non-metallio Minerals, Incl, Precious, not elaewherb gped, 131,592
Steel Mill Products 61,470 -
Copper.and ilanufactures 533,845 ' -
Medicinal and Pharmaceutical Preparations B 126,061
Fertilizers and Fertilizer Materials . 895,354
Photo and Projection Goods 73,157
Soientific-and Professional Equipment 109,048
All Others (Incl, all items less than $50,000) 273,574
S DD LIORAL L Ll Dl 4,462,306
EXPORTS TO SIAM FROM THE UNITED STATES
' Kay, 1948
Cammodity o weseate - yalue U, S, Déllars
Cotton Munufactures 154,227
Synthetic Fibers and Manufactures = . .. 65,531
Petrolewn and Products - 62,787
Electripal Machinery and Apparatus 1 162,040
Engines, Turbines and Parts, not elsewhere specified 50 407 -
Automobiles, Parts and Accessories 166,847 -
Hedicinal and Pharmaceutical Preparations v 150 008
All Others (Inocl, all items less than $50,000) 624 521' '
Y - romaL 11,476,368
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EXPORTS T0O FRENCH INDO-CHINA FROM THE UNITED STATES

MB.}", 1948 . -
Cormodity ' Value Us S, Dollars |
| ———

Dairy Products : C. 77,568
Cotton Mgnufactures 64 OZGHN
Petroleum and Products . ' 118,579
Electriggl Machlnery and Apparatus - = . o 59,461
Engines, . ‘Turbines and Parts, not elsewhere specified 112,965,
Construction Conveying Machinery 257,067
Agricultural lMachinery and Implements S - 65,898
Automobiles, Parts and Accessories o “ e . 208,593
Vehicles .and arts, not elsewhere specified . 83,649
All Others (Incls all items less than $50,000) . ‘369 889

' TOTAL . . . 1,417,695

EXPORTS TO CEYLON FROM THE UNITED STATES

May, 1948
Cormm 'oditz N ' .. "7 Yalue U, S, Dollars

Dairy Products . , V | 68,750
Cotton Manufactures ' 595,958
Savmill Products 114,700
Printing and, Bookbinding Machinery. . 69,735
Al Others (Incl. all items less than $50 000) 273,374

‘ TOTAL " 1,112,517

EXPORTS T0 PAKISTAN FROM THE UNITED STATES

May, 1948 R
Commodity , ‘ Value Ue S¢ Dollars
Misce Textilé Products | | 85,888
Mining Well and Pumping Machinery 82,711
Printing and, Bookbining Machinery 03,237
All Othe;-s (Inc:L. all items less than $50,000) 282,283
- TOTAL | 542,119

OTHER EXPORTS TO.THE FAR EAST FROM THE UNITED STATES

, May, 1948 S
Burma. B : 293,008
Portuguese Asia 54,743
Taiwan 363,261
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United Stotes Impofﬁs from the Philippines (Cont'd)

May, 1948
Commadity. Value U S Dollars

Wood Unmanufactured ‘ . 68, 098(1;
Sexmill Products o ‘ :'1 l,748a1¥
Ferro-alloys, Ores and Metals, not elsewhere specifiett 182,370
Coppei» and Manufactures 68 741
Brass and Bronze Manufactures 97,606
All Others'(Incl, all items less than $50,000) 156,583

TOTAL . - 17,641,991

UNITED STATES IMPCRTS FROM CHINA

PR : May, 1948
Comﬁodity

Hides and Skins, Raw, Exeluding Furs
Furs end lManufactures

[
et P P

Value U. S. Doliars

C 3BT 857.,;,
" 409,031 .

Animals, Animal Ppoducts, Inedible, not elsewhere spec.' ‘1 572, 508

Vegetables and FPreparations

Fruits and Preparations

Drugs, Herbs, Leaves, Roots, etec,

Vegetable Oils and Waxes, Inedible

Cotton Semi-manufactures

Cotton Manufactures

Flax, Hemp, and Ramle and Manufactures

Wool Unmanufactured

Wool Manufactures -

Heir and Manufactures, ndt*elﬂewhefe specified
Misce. Textile Products

Wood Manufactures

Clay and Products

Tin ‘ .
Explosives, Fireworks and Ammunition

All Others (Incls all items less than $50,000)

TOTAL

89,004, .
78,167
66,436 - .
1,806,212 )
57,542
105,779
385,747
625,209
96,821
167,579
83‘u13
125,56
7E, "c7
. 1;2199945
424,076
748,704

8,402,301

UNITED STATES IMPORTS.FROM,CEYLbN “

" May, 1948
Commodity

Nuts and Preparstions
Cocoa, Coffee and Tea

Value Uy Sy Dollars

lL)f-a ..Ll.)s
722 2485
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United States Imports from Ceylon (Cont'd)
mw,lmw
Commodity Value U, S, Dollars
Rubber and’ Allied Guma and Manufactures . 1,763,313
Vegetable 0ils and Waxes, Inedible 80,226
Non-metallic Minerals and Lanui‘acturesg not elsewhere spec, 64,585
A1l Others (Incl, all items less than $50,000) . 82,401
) TOTAL . 4,815,143

. UNITED STATES IMPORTS FROM JAPAN

lay, 1948 o
Comiodi ty - T Yalue U, S, Dollars

Shellfish and Products 52,179
Furs and Manyfaotures - 144,868
Fruits and Preparations cor . 73,732
Cotton Manulactures T 553,291
Silk and Manufactures : 1,843,500
Misce Textils, Products : - 73,706
Wood Ummanufactured : 105,818
Wood Manufactures S . , 51,569,
Clay and Products ) ) : 211 039
All Others (Inol, all items less than $50,000) °. 414,649

TOTAL . 3,524,351

UNITED STATES IMPORTS FROM PAKISTAN
May, 1948 T
Commodity Value U, S, Dollars

Hides and Skins, Raw, Excluding Furs v654;316;
Furs and Manufactures - 94,928
Nuts and Preparations ' 67,677
Cotton Unmanufactured 96,147
Jute and Manufactures B 1,601,352
Wool Unmanufactured 589,698
Hair and Manufactures, not elsewhere specified o 57,639
All Others (Incl, all items Yess thanm $50 000) ~ 18,042

TOTAL 3,159,794
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UNITED STATES IMPORTS FROM THE NETHERLANDS INDIES

May, 1948
Commodity Value U, S, Dollars

Cocoa, Coffee and Tea 119,817
Spices 253,268
Rubber and Allied Gums and lManufactures 2,010,322
Tobacco and Manufactures 315,163
Vegetable Fibers and Menufactures, not elsewhere specs 92,174
Aluminum and Manufactures 91,165
All Others (Incl, all items less than $50,000) 156,583

TOTAL 3,038,482

UNITED STATES IMPORTS FROM SIAM
May, 1048

Commodity Value U, S, Dollars 25X1C
Rubber and Allied Gums and Manufactures 2,110,788 \
Neval Stores, Gums and Resins 186,801
0il Seeds 80,392
Stones, Precious, Semi, Imitation and Indexed 103,973
Tin 330,173
A1l Others (Inel, all items less than $50,000) 118,637

TOTAL 2,930,764

OTHER UNITED STATES IMPORTS FROM THE FAR EAST
May, 1948

Burma 72,311
French Indo-China 39,150
Portuguese Asia 33,063
Korea 54,504
Hongkong . 258,230
Teiwan 80,002
GRAND TOTAL 88,047,952
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FAR EAST-AMERICA COUNCIL
OF
COMMERCE AND INDUSTRY, INC.

30 ROCKEFELLER PLAZA . NEW YORK 20, N. Y.

June 10, 1949

MEMORANDUM
TOs Council Members

FROM3 Mildred Hughes

"Due to the limited time spent in each country I am visiting on this
trip, and the resulting heavy schedule of deily appointments, my reports
to you while enroute will necessarily be brief. For on this trip I am
"}istening and learning", devoting every possible moment to obtaining a
well-rounded picture of current trade conditions and the trend of economic
developments and policies effeeting Us. S. trades

JAPAN

¥y first impressions in Tokyo were those of a clean city, well-fed,
healthy people, and well-stocked stores. TWhile in Yokohame, Osaka and
Kobe, I saw many remaining evidences of war destruction; the center of
Tokyo itself appeared untouched by war end not unlike other orowded busy
oommercial centers.

- During my stey in Japan I conferrdd with the officials of the
Ocoupation and ESS, Japanese officials, American business men, and
Japanese business men and industrialists. We discussed present controls =
Japan's tex structure - labor legislation {including the Labor Stendards
law) = Deconcentration and Anti-Monopoly laws = The Zaibstzu Purge =-
Patent Trade Marks and Copyright Legislature - ways and mesns of estebe
lishing a system of free enterprise and a score of other things affecting
American business interests in Japans

ESS efforts are directed toward the economic recovery of Japane

The issuance of the Interim Economic Stabilization Directive last
December brought a shift in Ocoupational policye Beginning in January,
primery emphasis was, for the first time, pleced on Japan's economic
rehabllitetion and & new phase of the Occupation was initieteds In this
new phase, the operations of ESS are geared to "Japan's eoconomic recovery".
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‘ 7o say that the economic problems in Japan are abundant _and.pom_plex
is indeed an understatemente. Many of the basic broad ones have recently
been studied by the Dodge Mission, others are now being studied,.or will be

" within the next few weeks, by technical missions. It was encouraging to

£ind thet these problems are wellwlmown to Occupational and ESS officials
and that they are seeking ways and means of their solutione - -

*

Industrial Production is increasinge. . ; S .

Memoranda to Council Member's during the past two years have:carried
reports of Japan's increasing production of materials and goods for exporte

' Continued progréss in production is best evidenced in the following data

taken from weekly operations report (May 21). of the Industry Division of
the Economic and Scientific Section of ESS.' - - Tova Sugtee

COAL (Production)

- the periode i

" *7 'ms well as supply the necéssary salt for aliméntary usese - = -°

Revised production figures for the £irst ten days of My 1949 indicate
that totel production was 760,100 nmetric tons, or 71«% of planned productions

Note: Coal production in 1948 shows an increase of .over 60% over 1946
productionas

CHEMICALS _
&s Caloium Superphosphates Froduction of calcium superphosphatu during
the first 10 days of Mey emounted to 26,500 MT, or 20% more than:planned for

be 8alt Importse During April 137,900 metric tons of salt wers imported,
representﬁ'g"é"di%'ﬁore‘dse over receipts during Merch 1949, and an"80% =
increase over April 1948, Demestic production in April 1949 was 15,300 MT,
This favorable supply situation will greatly aid industrial chemical production

ey Films ' April production of film was 152,330 square meters, 'the
highest monthly production ettained since the begirhing of the Occupatione
There was & large gain in producticn of ocine=film for export, increasing
from 26,688 8qe meters in March to 48,718 in April, Total {film stock
increased from 143,908 Bq. meters in March to 217,410 in April. '

-de «é_gridultur&l- Ins&cticides. Production ofrlead arsenate ‘during

“7 March amétnted to 1BOWT, & decrease of 40% from the February figure of 260 MT,

-~ ‘while stocks dropped from 481 to 404 MT« Calcium arsenate reose fror 87 MT to

"1 MY, an Cincréase of 41%, ‘while stooks ‘decreased firom 125 to 113 MT. March

_“préduction 6f lead drsénate is'eguel to approximetely 1327 of “the average
- monthly ‘demsnid while  prédudtion of caleium‘drsenate is sufficient to meet

about 20% of the demend. However, this represents a muth bettér baldrice
between supply and demend than prevailed during CY 1948, during which period
calciun arsenate production was 51% of annual requirement and production of
leed arsenete was about 5% above the required amount.
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Vool el “ghivbuliadngs 7T Co. S
e . i S A A SRS
2. lauwnchinge The 3,600 gross ton steel cargo vessel, "Tonzei
Maru Noo 5", Was leunched on 12 May 1949 at the Mitsubishi Shipyard,
Yokohama. Upon completion,” this vessel will be operated in the Japanese
" Merchent Fleet by {ts owner,” the Tonzai Steemship Compenry.

.. .)». Refrigeration. Permission was granted for the installation
" of modern shaTp Ireeze Felfrigeration squipment’ in a 10,900 gross ton vhale
meat cerrier, the "Tenyo Maru". It is estimated.that this new equipment

will meke possible e saving ‘of 40% in meat wéight which 1é lost by the

so.ite&_é‘édrefge prédently used by this vessels

t

%87 publio Utilftiese”
. D Ti g epmp—— " P

-« Wl gy Ndtural streamfltw of Japan as a whole, during the period
P T1E May to "iafﬂajif“ inciusive, was relatively high, Heing 106% of the past
1y8iyenr average for the same period, and also 106% of the streamflow of
N *Ez'e precedinf weekly period, Thermal generation was ‘857 of the vreceding
ol "hdeKly periods T 77T T A

by Japen received unseasonal extre rainfall during the month of

L

" Pebruifye The hydro-electric power generation by public utilities in all

¢

Japan -during Februdry 1949 was 2,298,384,000 KWH, which was 223% of the

! Plve~year aveétage hydro-electric power generation for February over the
L CoparE 1980434, and -82.5% of the previcus high of the Iast I2 months (May
»"+'1948) ¢ Compared to thé hydro=-electric power generated in February of
| yeuit 1945.48-47-48, thé hydro-electric power generation of February 1949
e 14045%, 123.2%, 126.8% and 122.3% respeotivelys ' General industrial

production level for February was 64.4% of the 1930-34 Tevela LR

" Dufing March 1946 - overall'textile productior incramspd 'slightly.

"7 Fne textile producticti index Pfer March beirg sstimated at 27.1 compared

with 2642 for 'February and 218 for March 1948, ' (1930=34 average = 100)e
o irhe reeling of 14,604 bales of raw silk during Hfarch ‘set a new postwar
record, bn increase of 486 balés over the previous high point reached in
.Decamber, 1948, R e FER T e TR lome tuin v

o g oL M3 K y 1., B . . . ey A
‘RAW MATERIATS ' :
e e % o :’,'. v . . B . - . i IR o R
3 o e . . A h v . P R . U : RN B
i ferrous Metals. T e i

&8s Steel Mill., Interim production reports received from Nippon Koka
Kawasaki ¥lant, the second largest steel mill in Japan, indicate that as a
result of recommendations made by verious ¥isiting consultents under: the
;n@ustry Division Visiting Export Program, fuel consumption per ton of stoel

ing6thas dropped 15% to 20% in the last 307dayes .

be Btesl Production,” On the basis’ of daily operating reports from the
, (xpg.jpr_stpel producers, production in May should increase 10% to 20% over
- “4Het P Kpril. Although preliminary Teports have ot "beém ‘received for the
it enbhof April, 5% to 10% inorease over Maroh produttion is expeoted for that

I ‘ﬁbn'hh. R g
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Non-Ferrous Metals. 50 MI of ferrumolybdenum in excess of requirements
in Japan have been approved for exports

" g e v . T C o ipess s
Tk [oaney omrn f SRR ALV S SR YES s S 1 cLE A0 R

’M...P‘Q&llicmatega}h, e el e g
L E Bta ST LA AR ik P f : ST

o. Petrg}eg?, The followmng petroleum producte were imported durwng
the month o pri :

sl ’ e il e ot Lot

of Navy spec1a1 Oilkn_ 47,036’k§1011ters ' Grease o 41 Kilotons
Diesel 011 . T ismz M Cparaffin g Wax 424 "
Fusl 0{1 Grade 2 . . 7,950 " " Waste 0117 T 9,785 "
Lube 01l 3,691 " " Waste Grggse . B,6180 "

The above products were distributed by ten private petroleum eampanies
under the supervision and direction of the Japsmess Govorrment and SCAP;
these companies replaced the Petroleum Distribution Kodan on 1 April, 1949,
AThe majority. ‘of imported petroleum producte are consumed by iand end marine
fransportation, fishing and agricultural industries, and’ other industrial
~Apege . In addition to he sbave products, 4764 kiloliters ‘of bunker 011
were consumed on SCAJAP vessels carrying petroleum products fram the Persian
Gulf.

pl g pogrio emd o S C naviess

Iy b; F uors BT During March consumption .of fluorsoar reaohed & new

' poatvg,ar,;:eaﬁl amounting to 2,850 MT. The iron and steel indusfry, with
reported consqmption o% 1,426 MT _headed the list gf consumers, followed
3y the aluminum. industry which reported the use of i 029 MT oo “The release
frgg cqstody of 1,958 MT of fluorspar, held under suspicion of ba}ng ‘looted,

unids ggpected thls _woak, Although of con31derabli lower calcium fluoride

confent than, das;red, these stocks will be a ‘welcome additloﬁgidferit1callj
low suppliese .

S R

. e C o, Daliveries of abemaki (Japanesze, cork) products to manu=-
facturers uring 1948 JFY totaled 10, 498,.6 YT, against 7,765 MT in 1947 JFY.
‘The greatest 1948 JFY increagé is reflected in the deliveries of. 709,473 -
‘insulation sheets against 481 783 during the correseonding period in 1947,
nooi6nd représents a. 4 1norease. A further increase is anticipated during
«1949 JFY, due to scheduled imports of hediterranéan and Eorean cork for
the processing of end produots for export. PR
de Cokee Final coke distribution report for March shows deliveries
to 811 consumers toteled 349,159 MI, or 34% of first quarter. JFY allocation.
Of this total 151,007 MT were consumed by the producing industries, i,e.,
iron and steel, gas and chemicals. Deliveries for the quarter totaled
927,859 MT, which is 91% of the quarterly allocatlon.'
E&w PR o e e | o R s S 04 IR R .
2 Cwe el 17"* SR A N
Jigade 1s ip ﬁrgagition period. . ' ' o

"'“”“The relaxlng of oocupation controis to-permit private commercial
transactions (with the approval of SCAP), opened a trensitional perlod
: ,which is a 'trﬁ.ng and most difficult time for, 9.11

ﬁze{ Whlle in Japan I heard no or;ticism of General MaoArthur or. General
AMnrquat or of General Marquat's top men’s 1In fact there wag univarsal praise
‘of their efforts to project Americen business interests while at the same

oy b
EA A
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time apportioning equal benefits among the private business hationals of the
'o‘,c_he{ countries who fall 1 nder the jurisdiction of the Supreme Cqmander for
fﬁq Frl;:éﬁ Wfo’;,‘e’i‘js“i‘fl Jépm'., — ; . ) R P FRT v ¢ l_' PERNY .

rime Do gy Erat oy oo :

Ee f ‘ oy & e on Rower % . - o s
» . LR A DML RS TR

wov 0T e wab, gehieral sympathetie ‘wnderstanding, oo, oF the policy directives

effecting Japan's economic revivals Few Americens took issue with the policies
involveds” There wis plenty of unhappiness, discontent, ‘and ‘warranted oriticlsm
“ expre&sed, hHows¥er, regarding thé implementation of these policies and par-

y regarding the present administration of them by some of the persomnel
- of ‘4unidk executive rank in ESS. For, while administrative diffioculties are

{* ryndepstood by most, that understanding does not esie the continuous exasperas.

" gion emd frustration experienced by “traders” trying to develop. "trade” with

P
Qo
+

‘Before ;19av§ng Tokyo I discussed meny of the present = pressing -

" .gboblems of the American "trader" in Japan with Occupation end ESS officials.

Whife 1% will tale time ¥o Tind a soliftion fob wofie of ther {our mémbers can
“IHeip Th this) » I have reason %o believe that many of the conditione most’
~ippitating to our members in Japen ure being worked out. I believe, %oo,

that a good "Trader-SCAP Relations Department" could do & much-needed,and’

_effective job - not only in ironing out many of the existing difficulties,

4

- m“\:,,ﬁ.:,}; [ A

FTRTE SN

T put 3n y'o;ir:in;g’ 'bimre of businessmen and key SCAP officials as welle . -
Teton.l m 7l s AR TR 1 S LA o A SR R HCE IO B S AR

. .l L B ¥ B B oy ey Lo e o,k
[ A A AT S S N PR Y R0 55 AN ¥ TR Fad . v

e Fopr L T L 3T ETE A S RORTA : .

Present economic conditions in Korea must be viewed against the:back-
ground of politieal changes since V~J Day, which ended Japanesc control and
divided Korea into & North and South zone along the 38th parmilel. Political
developments there during this next year will, to a mejor extent, determine

R O e T T R S memd n was T
{ - $hed emount of economic recoverys
RO L O V- AN SF B ST L AR BERAC - NS FRIL T S R e T

While in Secul I had seversl confererices with olir able Ambassador,
John J. Muccio, I algo had two confsrences with President Rhee - during
t'which he reptatedly referred to the fuct thet the Communists were only 36
miles away, In addition several hours were spent discussing the Kerean
_ECA program with our ECA officiels there.. ‘ .

€

TS IR

FERRERY o Et

e in L @ R
3ok g wb i A T R
s ] % EEE I A

Highlights of present écoromic recovery in Korass .

EARN Y AL b

S}

. There has been steady 4improvement. in power peneration, and through
- ApFil South Koreén plafits produced more elestrisity than in any earlier
ac =p§s“cvm- métithe ~T% was ostimated that ¥his %rénd of YTapro¥ément would
£ ‘corftinve &nd that there would ¥e :sufficient power procuction to take care
.of &llooations to industry. Recovery of. power .generation,” in  fact, has
been more rapid than the capacity of industry to absorb it.
Y S Sl oy T imeye e e R gty

ol Ty ion Tt Ly L
The improved power position was reflected in the upwerd trend of
industrial production, particularly in the textile fielde During April

":- = lhe Preductich of coel, machine-mads paper, cément ahd truck tire output

was inoreadéd. The production of copper is continuing at &pproximately
the 1948 monthly everage. Tungsten qutput of 70.6 MI' (metal content) is

" Fprovinge

P e B R P A N FER S SO R
: ) T ' * ot t »
T .
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e i TR RS S P o P
on April 30th the Korean Na.tiona.l Asaam'bly approved the hudge"b for
the fissal year beginning April 1st, 1949. The projected budget deficit
-~ of 3'27,500,000,090 1opms large, especlally in view of the slﬁw oollections

fnr ECA aid supplies.

SUREY OB R

R

:*The, tmdget provides for. Governmant expenditures fdfnopbra%ibﬁ”bf‘%h

o d&yérnment and Govermnment enterprises of about W 95 billion, with Government

fede ,‘-k
et

,.“7

tm;"‘

we 1

rbvanuvs from taxes and Govermment. enterprises totaling about W 675 -billion.

‘:i The Government expaots to cover the deficit. of W 27,5 billion by withdrewal

of opﬁhtgxra“t funds, in addition to requesting utllizatzon of most of. the

remeining ¥ 60 biliion estimato to be paid into the courserpart fund durlng

FY 1849~50 for spanial projectss Most disturbing elemevt in whis situation

is the yory 3low rate of collectiors for axd googs. by the Goyernpen®, ~Govern=

‘.ment deposits for ECA aid goods as of 30 April,” totaled W 15.4 billion, but

a8 of 30 April, Government collections for such aid goods totaled ouly

'W 845,000,000 Cash collections for aid goods covered by, Civilien Supply

. Kscount for lasgt fiscal year (1 April 1348 to 51 Merch 10 49) toteled only

%0.1 percent of sales posted. . : ,
During the 1ast waek of April, tne Yorean Government's Gurrent US Dollar

Account in the Korean Foreign Exchenge Bank, inbreesed $5,101467+ The Special

US Dollar Acoount remained unchanged at $23,646,812.85% During the seme week

the Current Hong Kong Dollar Account decreased LK$ 136,800, The net exchange

held by the KFEB for 1t6 own aoéoUnt totaled U“$ 2817, 251974.

L s boa

LTI TS I L el SR 10 PR B LR P T T : St Tormo Ty
s 0 [, . oy N L Seke
4 . ¢ » . DI T S I PR Y /3 SN A

5 f&;ppsed new . exchange and trade oontrols.

| Durlng my stay in Korea, the Foreggn Exohange Stabilization Board of the
Korean Govermment was considering new regulations and control of exchange and
foreign trade. Brlefly thase would 1nclude. : _3; 2 :

wu.é;" Acceptance of foreign currencies by the Korean Foreign Exchange

S - Bank for deposite

be Imauguration of a pefiodic "open markat" huying and ééllihg rate
' on the basis of the US dollar; the existing rate of W 450 to
US $1.00 would be maintained only 1n connaotlon wiﬁh eff&olal
Korean Gove nemt transaetions.

P

W Issyance of fareign r*urrency deposit certificates aga1nst proceeds

from exports, such certificates not to be transferrable and to be

o =+ . wilized withili 90 days for purchase of .approved imports, or sold

,; t6 the ngk at 1;5 buying rate on the date. of transaction.
de Grdnta of foreign exchanga loans against shipplng documenta for
b e;ports. o .

.'J"'. . - . P ; .
' ’ v

1;'}foreign cﬁrrencies under irrevocable 1etters of oredit. _

{&'M“' f i N ﬁs = e D

fe Whiving’n? ﬁhe burrently required depcsit of 10 perqpnt of the
estimated value of a trustee export shipment.
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7.0 & Elimination of “the cuirent prastite of fixing prices on goods
exported from and imported to Korea, ekcepting certain controlled
.. Sommoditiess

ig,'f;’,":v._?"” - -
R ‘ﬂ;‘.f PR i::]_:,i SE N Lo et e

The ECA program for Koéea will, of course, depend to a large eiibent,

. japon the amount of money authorized by Congress for this purposes

* Administration of thet {rogram under present conditions in Koree, is not
® r o 0 ! B . . . .

© going to be an easy tas
< ev‘{ LT TR AN

R A T RN S v % ft:
i SR B ‘ L& U L T [ A Lo ” .oy .
. L L e nov : & [N P ’ )
tan - . [ - . L~ L. S N N .
- v o ’ *o HONG KONG
p 'y B} : FE ——— IR - ;

" Hong Kong is now d Very overcrowded oity. Rumors are ‘everywhere and
facts hard to finds While ii Hong Kong, however, I have tried to secure
information on the amount and character of Hong Kong=North Koreaslanchurie
trade, and to run down some of the statements I heard in Japan, rolative
to immediate trade deyélopment possibilities in Hong 'Kong=China tradee

e Ag ;%&r;ag I cafi ‘learn, most of the North Korea-Manchuria~Hong Kong

T4 grade has ‘beén conducted on a barter basis which has not been profitable
0" the Hong Kong firms. It'is reported that three buying agents from Nerth

_ KoPes héve Been in Hong Kong for several months negotiating barter details

7.7 iapd 'algo that Chinese Red agents’are in the city for the same purposes As

“far a8 I cen learn, the latter group havé yet to provide evidence of their

LT dlithority 6 act Tor the Chirese Communists.

_ Hong Kong=Japan trade is also a matter of considerable interest here.

“ifhis trede, too, I8 on a barter basis and is controlled by the Govermment
~-"and 18 leared through SCAP as well as the Hong Kong Governdent Supplies

w1 Ppade and Industry Department. “Hong Kong imports frém Japen dre resiricted

., 'n %0 40% of the value of exports from Hong Kong by the firm doing the importing
B e ithough it 1s possible to buy Certificates of Export for Hong Kong from

other Hong Kong-Japan exporterss These certificates bring premiums of 15-20%.

When Japan-Hong Kong trade was first started, limited.quotas of US
. dollars were given to over one hundred Hong Kong firms. Few American firms
YT wape” ineluded - in this 1st. The only chance for & Hong Kong firm not on
this 1ist to do business with Japan, is through that fimi first exporting
to Japan ~ for every 100 units exported, permission to import 40 units from
Japay 18 granted. The uncertainty.of developments in'Shanghai-long Kong
trade has everyone worried. Some British and Chinese firms in Hong Kong
are said to be negotiating directly with Chinese Communist apentse. Americen
firms are waiting clarification of U, S. Govermment policies, while at the
seme time, are trying to ascertain just what Chine trade will be permitted =
and how = under Communist rule. e

% "\v’\‘;;.’_-k"'?:;j?.s.:":"'(}“fi'"" e - - P R A - . g : s
PHILIPPINES
: T . ‘{ ARARA
This is sn election year in the Philippines and a spirit of nationalism

- Ppevaila, Dombstic and international issues are’being Projected which the
politicians feel have the greatest amount of appeal to voters and particularly
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%o the organized minoritiess. Some of these are-of .great concern.to American
b5 Ybusiness interests in the Philippines. SRS

During conferences with representatives of Council Member firms there,
concern wes repeatedly evidenced in the current trend of the political and
economio relationship between United States and the Philippines and the hope
expressed that a reversal of this trend might be effected after the elections

I eYe overs EE R RTRTEEIE S , . Ce

.

-

#-.  The attitude of the-Philippine Congress toward restrioted commercial
legislation and tighter trade regulationms, which could be imposed by the
Philippine Government within the framework of existing treaties, was
mentioned by severale It is rather universally recognized that Communism
is & serious threat = and is on the increase = in the Philippines< The
present Philippine Government is having difficulty in maintaining law and

“eorder-{n the country. Small groups of armed bandits are reported operating

si&lmost everywheres They are not unkmown even in Magila,
gl el e T T C e s :

ISP - i A . ¥
S CREEE O R

% LT P
8 i

| Hééé andhﬁdssibilitieé'in éépiéuifﬁral dévaidﬁﬁeﬁka xﬁ;. f e S e

woei Whiletalking with offitials of the Philippine Govermment, I was told
+!of their plans, now underway, for increasing and diversifying the.agricul-
#d. tural output of the countrys At the same time they admitted.-that.more
x! ~papld progress wbuld have been made except for the political aspects .
2+ 4{nvolved in the programs - Agricultural experts estimate that the;?hilippines
¢ -6 688 produce an adequate food supply for the country and, after the elections
are over, it is hoped that,the present agriculture development -program will
progress more rapidly. '
P A B R RT: R R O mea er e b e e s ey
foo- - This program includes .an expansion in.the -cultivation of fruits and
noYbgetables, greater production of rice and corn (preferred to rice by about
bot..20% of the people), the:raising of cattlp, hogs-and poultry and. the develop-
4 mént ‘of the fishing industry, The domestic.economy of the FPhilippines can
¢ be greatly strengthened if this program is promptly end effectively carried out.

PRI G ¥
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“De¥elopment of mejor export productss-

et R T e e et AR UL L TR VNP NN
Fa S Thére_arevpossibilitieasin~t§ewexpansipa:gf,thg;Philippineg-mgjor export
wrfdtems sueh BB o L o tooul Ll o0 e e e T

1
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" nGogonitt_pro

cts {copra, coconut oil, coconpt meal etcs) . -
P eI e gt e e Ty sl AboitmIoen st STt b
> v+ These constitute a high-percentage of the Philippine
Tiowe  pecelpts from-foreign trades A
T T STR LI P A O s S

Suger - it e e e

It is estimated sugar will soon reach 75% of prewar productions

RIS Y
[EEE I © A L

RS SR
Lumber o
| Tp—
SR Tavmlas e S el T T T e s e e Sl a0
'?“iﬁi%m$§r4iﬁ:nOW-SUbjact?tD:diffipglt-gawgrnmental;reqxrigtiong.
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Metals

Minings There is & real need, and an opportunity as well, for
development of the natural resources of the FhillippineBe
Rehabilitation of the mining industry continues to lag, and
production in all fields of mining is being retarded by labor
demands, proposed Philippine legislation (which would permit

the émployment only of mining engineers of FPhilippine citizenship)
and other Government restrictions.

Hemp

An industry which is not regaining its prewar position because
of domestic politics.

Tobacco
IR

Although forecasts for the 1949 tobacco season very widely,
Philippine Government officials estimate that there will be
8 substantial incresse in the production of leaf tobaccoe

Throughout Manila one sees reconstruction going on on damaged publie
buildings and business properties a8 well as the repair and erection of
residential units. Housing shortage, however, 1s still acute and rents
are highe

Development of Philippine natural resources is vitals

The development of the natural resources of the Fhilippines would open
new fields of industry and would greatly promote the general economic welfare
of the countrye Investment of foreign oapital, including technical super=
vision, should be encouraged. Labor issues should be clarified, goverrment
controls 1limited and the present fears of foreign firms of more and tighter
restrictions being imposed, eliminated. This may be accomplished == if,
as, and when the full attention of the Philippine Government is fully and
realistically directed toward the ostablisiment of sound policies.

v At this time it is essential that both our Govermment and American
business use every possible media to improve U. Se political and commercial

relations with the Philippines. It is important to us that the facts

relating to the benefits which the Republic of the Philippines derives

from the Philippine Trade Act of 1946, the Bell Trade Bill, the Military

Bases Agreement, etc., be made lmown to the general public there in order

to oombet the nationalistic anti-foreign propagends of smbitious politicians
and Communist groupsas
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FAR EAST-AMERICA COUNCIL
OF
COMMERCE AND INDUSTRY, INC.

30 ROCKEFELLER PLAZA . NEW YORK 20, N. Y.

JAPAN BULLETIN #16
January 13, 1949

CONDUCT OF TRADE WITH JAPAN

ls In so far as is compatible with the Basic Post Surrender Pelicy for Japen
(approved 19 June 1947, and farwarded to the Supreme Cemmander on 26 June 1947)
and other pollcy decisions of the Far Eastern Cermission, including this polley
deoislon, Japan's foreign trade should be so conducted as tog

gs foster the development and halanced grewth of Japanese foreign‘trade
to o level comsistent with Japan's pencoful needs as definef by the Fap
Eostern Commission;

be encourage an increase in Japanege exports;

(1) in order that these exports may, as soon as possible, pay for’
tho imports roquirod for ths prevention of disease and unrosbéwithin.
dapan, end for the rcostablishmont of a self-sustaining economy; and

(2) in order that Japan may participate in providing goods for
international trade;

0+ insure competitive conditions in trade free of contracts or arrange-
ments which 1limit access to markets or foster monopolistic contrcls, and
prevent excessive ooneentration of economic power in Japan and monopoltes
in Japanese foreign trade, whether with the participation of Japanese or
foreign capital,.

2e¢ In addition to Allied trade representeatives whose entry into Japan has
been or may be approved consequent upon policy decisions of the FPar Eastern Come
mission, persons in the following categories should be permitted to enter and
reside in Japan in accordance with regulations established by the Supreme Commander
for the Allied Powers:

ae Merchants and other traders (including representatives of commercial
. erganizations, Governmental or cthetwise) who arc. prepared to purchase or to
make arrangements for future purcheses of potential exports, or to provide
raw materials or other commodities which Japan must import;

be Representatives of banks, insurance companies, airlines, shipping
and other companies who are prepared to render necegsary services in connece
tion with Japan's foreign trade either to private non-Japanese businessmen,
to the Supreme Commander for the Allied Powers, or to Japanese persocns or
agencies approved by himg

¢ Representatives of companies or individuals who had ropert
*  Approved For Release 2001711121 + CIA-RDP80-60828K608500856545. 2 operty
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interests in Japan, the renewed operation of which would contribute to the
accomplishment of the objectives in varagraph 1;

ds Representatives of companies or individuals who hnd substantial
prewar property intercsts in Jupan, for tho purposc of inspcction of those
Interests, ,

Ss Nothing in this policy dacision is to be understood as requiring the
reopening or operation of .fastories. in Jopan,

4y There should be no diserimination agzainst any foroign trade representa-
tives or businessmen in Japon and all should be accordod equality of opportunity
to transact business. Accommodations should be allocated to such persons enter-
ing Japan under the provisions of this policy decision on an impartial basis,

5. Yon acquired by foreign nationals through activities envisaged in this
policy should be usenble for local oxpenditures in accordance with laws and
regulations cnforced in Japan.

6+ The gupromo Commendcr for the Allicd Powers may impose port and service
charges upon forcign vessels entoering Jupancse ports for commercial purposes with
the exceptions enumeratod below;

&« o port chargos should be imposed on vessols entering Japanese ports
in so far as they arc carrying oceupation force cargo or are engaged in the
romoval of reparations or rostitution goods. “'here vessels are also engaged
at the same time in normal commercial oncrations, port charges should be
imposed in proportion to the bulk of commercial Cargo gsarricd,

b, All port charges on commoreial vesscls as well as the services
rendercd to commorcial vessels in Japancse ports should be subject to appro-
priate and non-discriminatory payment in any foreign exchange uscful for
the purchasc of imports for Japan or in loecal curreney, in accordance with
laws and regulations enforced in Japan,

Te The persons referred to in paragraph 2 should be afforded opportunity
for dircet accoss to individual Japancse firms of their own choosing, and should
have the opportunity to move freoly in Japan subject only to availability of
transport and accomodations, Any regulations pertaining to the participation of
firms or goverrmment agencics, whethor Japancse or foreign, in forcign trade should
be non-discriminatory in character and confined to measurcs cssential to achieving
the principles and objeetivcs sot forth in this policy and should be based upon
ceriteria established by and under the supcrvision of SCAP,

8+  Foreign trade mey be conducted by the Japanese Govornment or agency
theroof to the extent decmed by the Supreme Commander for the Allied Powers to
be necessary for the purpose of maximizing export procceds or for other purposes,
consistent with the principles and objoctives stated in this policy,

9« An cxchange rate for the yen should bo established as soon ag practicable,
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